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The Honorable Bill Rohertson, Mayor, 
and the Members of the Board of Aldermen 

City of Minden, Louisiana 

We have audited the accompanjong fmancial statements of the govemmental activities, the business-
type activities, each major fund, and the aggregate remaining fimd information of the City of Minden, 
Louisiana, as of and for the year ended September 30, 2009, which collectively comprise the City's 
basic financial statements as listed in the table of contaits. These financial statements are the 
responsibility of the City of Minden, Louisiana's management. Our responsibility is to express an 
opinion on these fmancial statements based on our audit. We did not audit the financial statements of 
the City of Minden, Employee Benefit Plan & Trust. These financial statements for this fiduciary fund 
were audited by other auditors whose reports thereon have been furnished to us, and our opinion, 
insofar as it relates to the amounts included for the City of Minden, Employee Benefit Plan & Trust 
Fund is based on the reports of other auditors. 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are 
free of matexial misstatement An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting-
principles used and significant estimates made by management, as well as evaluating the overall 
fmancial statement presentation. We believe that our audit and the report of the other auditors provide a 
reasonable basis for our opinions. 

The financial statements do not include financial data for the City's legally separate component units. 
Accounting principles generally accepted m the United States of America require the financial data for 
those component units to be reported with the financial data of the City's primary government imless 
the City also issues financial statements for the financial reporting entity that include the financial data 
for the component units. The City has not issued such reporting entity financial statements. Because of 
this departure from accounting principles generally accepted in the United States of America, the 
amount of assets, liabilities, net assets, revenues and expenses of the aggregate discretely presented 
component units that would have been reported is unknown. 



In our opinion, because of the omission of the discretely presented component units, as discussed above, 
the fmancial statements referred to above do not present fairly, in conformity with accounting principles 
generally accepted in the United States of America, the financial position of the aggregate discretely 
presented component units of the City of Minden, Louisiana, as of September 30, 2009, or the changes 
in financial position thereof die year then ended. 

In addition, in our opinion based on our audit and the report of other auditors, the financial statements 
referred to above present fairly, in all material respects, the financial position of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information 
of the City of Minden, Louisiana, as of September 30, 2009, and the respective changes in financial 
position and cash flows, where applicable, thereof for the year then ended in conformity with 
accounting prmciples generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued a report dated February 12, 
2010, on our consideration of the City of Minden, Louisiana's intemal control over financial reporting 
and on our tests of its compliance with certain provisions of laws, regulations, contracts, grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
intemal control over financial reporting and compliance and the results of that testing and not to provide 
an opinion on the intemal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and important for 
assessing the results of our audit. 

The management's discussion and analysis, budgetary comparison, and infiastmcture information on 
pages 4-12 and 53-57 are not a required part of the basic financial statements but are supplementary 
information required by accounting principles generally accepted in the United States of AmCTica. We 
have applied certain limited procedures, which consisted principally of inquiries of management 
regarding the methods of measurement and presentation of the supplementary information. However, 
we did not audit the information and express no opinion on it. 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City of Minden, Louisiana's basic financial statements of the primary 
government. The combining and individual nonmajor fund financial statements on pages 59-63 are 
presented for purposes of additional analysis and are not a required part of the basic fmancial 
statements. The accompanying schedule of expenditures of federal awards is presented for the 
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not a required 
part of the basic financial statements of the City of Minden, Louisiana. 



The combining and individual nonmajor fund financial statements and the accompanying schedule of 
expenditures of federal awards have been subjected to the auditing procedures applied by us and the 
other auditors in the audit of the basic fmancial statements and, in our opinion, based on our audit 
and the report of other auditors, are fairly stated in all material respects in relation to the basic 
financial statements taken as a whole. 

i (A) 

Minden, Louisiana 
February 12,2010 



Bill Robertson, Mover 
WW w.mindenusa .com 

520 Broadway • P. 0. Box 580 • Minden, Louisiana 71058 • Telephone (318} 377-2144 • Fax (318) 371-4200 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Our discussion and analysis of the City of Minden, Louisiana's financial performance provides an 
overview of the City's financial activities for the fiscal year ended September 30, 2009. Please read 
it in conjunction with the City's financial statements, which begin on page 14. 

FINANCIAL fflGHUGHTS 

• The City's net assets increased by 1.8 percent as a result of this year's operations. The total 
net assets of the City increased by $1.1 million, fi:om $59.2 million to $60.3 miUion. 

• During the year, the City had total revenues of $27.2 million compared to $25.3 million last, 
year, an increase of 7.4 percent. 

• Total expenses for the year were $26.1 million, compared to $24.2 million in the prior year, 
an increase of 8.0 percent. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements. The Statement of Net Assets and the 
Statement of Activities (on pages 14-15) provide informafion about the activities of the City as a 
whole and present a longer-term view of the City's finances. Fimd financial statements start on page 
16. For govemmental activities, these statements tell how these services were fmanced in the short 
term as well as what remains for future spending. Fund financial statements also report the City's 
operations in more detail than the government-wide statements by providing information about the 
City's most significant funds. The remaining statements provide financial infonnation about 
activities for which the City acts solely as a trustee or agent for the benefit of those outside the 
government. 

Reporting the City as a Whole 

Our analysis of the City as a whole begins on page 14. One of the most important questions asked 
about the City's finances is, "Is the City as a whole better off or worse off as a result of the year's 
activities?" The Statement of Net Assets and the Statement of Activities report information about the 
City as a whole and about its activities in a way that helps answer this question. These statements 
include all assets and liabilities using the accrual basis of accounting, which is similar to the 
accounting used by most private-sector con^aanies. All of the current year's revenues and expenses 
are taken into account regardless of when cash is received or paid. 

These two statements report the City's net assets and changes in them. You can think of the City's 
net assets—the difference between assets and liabilities—as one way to measure the City's financial 
health, ox financial position. Over time, increases or decreases in the City's net assets are one 
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indicator of whether its financial health is improving or deteriorating. You will need to consider 
other nonfinancial factors, however, such as changes in the City's property tax base and the condition 
of the City's roads, to assess the overall health of the City. 

In the Statement of Net Assets and the Statement of Activities, we divide the City into two kinds of 
activities: 

• Govemmental activities - Most of the City's basic services are reported here, including 
the police, fire, public works, parks and recreation, sanitation and health, highway and 
streets, and general administration. Property taxes, sales taxes, franchise fees, and state 
and federal grants finance most of these activities. 

• Business-type activities - The City charges a fee to customers to help it cover all or most 
of the cost of certain services it provides. The City's water, sewer, and electrical systems 
are reported here. 

Reporting the City's Most Significant Funds 

Our analysis of the City's major fiinds begins on page 16. The fund fmancial statements begin on 
page 16 and provide detailed information about the most significant funds, not the City as a whole. 
Some fiinds are required to be established by state law and by bond covenants. However, the City 
Council establishes other fimds to show that it is meeting legal responsibifities for using certain 
taxes, grants and other money (sales taxes restricted for specific use). All of the fiinds of the City of 
Minden can be divided into three categories: govemmental, proprietary, and fiduciary funds. 

• Governmental funds — Most of the City's basic services are reported in governmental 
which focus on how money flows into and out of those fimds and the balances left at 
year-end that are available for spending. These funds are reported using an accoimting 
method called modified accrual accounting, which measures cash and all other financial 
assets that can readily be converted to cash. The govemmental fimd statements provide a 
detailed short-term view of the City's general government operations and the basic 
services it provides. Govemmental fimd information helps you determine whether there 
are more or fewer financial resources that can be spent in the near future to finance the 
City's programs. We describe the relationship (or differences) between govemmental 
activities (reported in the Statement of Net Assets and the Statement of Activities) and 
governmentalj^«(is in a reconciliation following the fund financial statements. 

• Proprietary fiinds — When the City charges customers for the services it provides -
whether to outside customers or to other units of the City — these services are generally 
reported in proprietary funds. Proprietary funds are reported in the same way that all 
activities are reported in the Statement of Net Assets and the Statement of Activities. In 
fact, the City's enterprise funds (a component of proprietary fimds) are the same as the 
business-type activities we report in the government-wide statements but provide more 
detail and additional information, such as cash flows, for proprietary funds. 

The City as Trustee 

The City is the trustee, or fiduciary, for the PoHce Bond Fimd and the Pension Benefit Trust Fund. 
The City's fiduciary activities are reported in a separate Statement of Fiduciary Net Assets on page 



24. We exclude these activities fi"om the City's other financial statements because the City cannot 
use these assets to finance its operations. The City is responsible for ensuring that the assets reported 
in this fund are used for its intended purpose. 

THE CITY AS A WHOLE 

Net assets may serve over time as a useful indicator of a government's financial position. In the case 
of the City of Mmden, assets exceed Habilities by $60,267,428 at the close of the most recent fiscal 
year. 

The largest portion of the City of Minden's net assets totaling approximately $38.5 million (64%) 
reflects its investment in capital assets (e.g. land, buildings, streets, drainage, machinery and 
equipment) less any related debt used to acquire those assets that are still outstanding. The City of 
Minden uses these capital assets to provide services to citizens; consequently, these assets are not 
available for future spending. Although the City of Minden's investment in its capital assets is 
reported net of related debt, it should be noted that the resources needed to repay this debt must be 
provided from other sources, since the capital assets themselves cannot be used to liquidate these 
habihties. 

For the year ended September 30, 2009, net assets changed as follows: 

City of Minden's Net Assets 

Current and other assets 
Capital assets 

Total assets 

Current and other liabilities 
Long-term liabilities 

Total liabilities 

Net assets: 
Invested in capital assets. 

net of related debt 
Restricted 
Unrestricted 

Total net assets 

Govemmental 
Activities 

2009 

S lUl5 ,342 
18,534,851 
29,750.193 

574,146 
4,161,632 
4,735.778 

15,224,169 
3,083.838 
6,706,408 

,^25,014,415 

2008 

10,760,270 
16,203,617 
26.963.887 

641,229 
3.746.310 
4,387,539 

12,696,030 
2,615,902 
7,2H4ie 

22.576.348 

Busiaess-type 
Activities 

2009 

13,872,328 
23,243.828 
37.116.156 

885,184 
977.959 

i.?ai43 

23,243,828 
378,008 

n . « l , J 7 7 
35.253.013 

2008 

14,662,835 
23,5?W17 
2S^59,152 

928,189 
689,891 

1.618.080 

23,436,070 
354,196 

12,850,806 
}^MW2 

Total 
Frimary 

Govemment 
2009 

25,087,670 
41.778,679 
66,866.349, 

1.459,330 
5.139,591 
A5??.2Zi 

38,467,997 
3,461,846 

18.337.585 
60,267.428 

2008 

25,423,105 
39.799.934 
65^23.039 

1,569,418 
4,436,201 
6.005.̂ 19 

36,132,100 
2,970,098 

20,115,222 
59.217.420 

The City reported positive balances in net assets for both governmental and business-type activities. 

Govemmental Activities - Net Assets 
For the current year, the net assets of the City's govemmental activities increased by $2,438,067. 

The restricted net assets of the govemmental activities represent the portion of net assets which is not 
available to finance the day to day operations. The use of restricted assets is subject to constraints 
established by a voter approved city ordinance. Restricted net assets increased by $467,936 to a total 
of $3.1 million which is available to finance specific funding for sewer and recreational activities. 



Business-type Activities - Net Assets 
The unrestricted net assets of the City's business type activities decreased by 9.5% or $1.2 million. 
Last year the unrestricted net assets had increased by $1.92 million. 

City of Minden's Changes in Net Assets 

Revenues 
Program revenues: 

Charges for services 

Governmental 
Activities 

2009 

S 1,440,989 

Operating grants/contributions 301,423 

Capital grants/contributions 

General revenues 
Property taxes 

Sales taxes 

Fraochisc taxes 

Occupational licenses 

Other general revenues 

Total revenues 

Program expenses 

General government 

Public safety 

Highway and streets 

Sanitation and health 

Parks and recreation 

Public works 

Interest on long-term debt 

Water 

Sewer 
Electric 

Other 

Total expenses 

Excess (deficiency) before 

transfers 
Transfers 

Change in net assets 

Net assets, beginning of year 

Net assets, end of year 

1,231,405 

451,832 

5,647,275 
299,237 

555,106 

237,675 

10,164,942 

2,832,526 

3,547,701 

1.366,744 

1,046,306 
1,745,314 

367,153 

165,688 

-
-
-
_ 

11,071.432 

(906,490) 
3,344.557 
2,438,067 

22,576.348 
S25.014.4I5 

2008 

1,500,846 
298,298 

42,958 

420,445 

5,414,191 

314,529 
514,985 

445.854 

8,952,106 

2,386,043 

3,202,575 

1,897,364 

1,000,335 

1,593,718 

349,539 

172,433 

-
-
-
_ 

10,602,007 

(1,649,901) 
1,616,419 

(53.482) 

22,609.830 

u,mM 

Business-type 
Activities 

2009 

16,190,457 

-
330,293 

-
-

859 

-
496,546 

17,018.155 

-
-
-
-
-
-
-

1,624,108 

1,409,438 

10,884,259 
1.143,852 

15,061,657 

1,956,498 
(3.344.557) 

(1,388,059) 
36,641,072 

35-253.013 

2008 

15,555,591 

-
160,247 

-
-

4,441 

-
^42,285 

16.362.564 

-
-
-
-
-
-
-

1,487,835 
1352,174 

9,717,220 
1.029,338 

13,586.567 

2,775,997 

(1.616,419') 
1,159,578 

35,481,494 
36.641.072 

Total 
Primary 

Government 
2009 

17,631,446 
301,423 

1,561,698 

451,832 

5,647,275 

300,096 

555,106 
7?4,221 

27,^?3,097 

2,832,526 

3.547,701 

1,366,744 

1.046,306 

1,745,314 

367,153 

165.688 
1,624,108 

1,409,438 

10,884,259 
1.143.852 

26,133.089 

1,050.008 

_ 
1,050,008 

59,217,420 
60.267.428 

2008 

17,056,437 

298,298 

203,205 

420,445 

5,414,191 

318,970 

514,985 

1.088J39 

25,314,670 

2,386.043 

3,202,575 

1,897,364 

1.000,335 

1,593,718 

349.539 
172,433 

1,487,835 
1^52,174 

9,717,220 
1,029,338 

24.188.574 

1,126,096 

-
1,126,096 

58,091.324 
.>9.217.420 

The City's total revenues increased compared to last year's by $1.87 million. Likewise, the City's 
programs and services costs increased by $1.94 million. Of this total, $469,000 of the increase 
occurred within the govemmental type activities and $1.5 milhon occurred within the business type 
activities. 

http://S25.014.4I5


Governmental Activities 

CompariK>n of current year antJ prior year 
govemmental activity revenues 
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The total revenues for governmental activities increased $1.2 milhon for this fiscal year. This overall 
increase is attributed to the receipt of federal and state grant funding for City projects. Some grants 
include funding to purchase $16,000 of police equipment and $151,000 of fire equipment. 

This fiscal year, the City eamed approximately $882,000 of a $1 million dollar grant award to cover 
the costs of the City's sidewalk improvement project. 

The City's govemmental activities rely heavily on sales tax. Sales taxes account for $5.6 million out 
of the City's $10.2 million govemmental revenues. The following chart displays the various types of 
govemmental revenues and their respective percentage of total govemmental revenues received as of 
September 30,2009: 

2009 Governmenta! Revenues 

Occupational 
licenses 

5% 

Franchise 
ta)fles 3% 

Other 
2% Charges for 

services 14% 

Grants/ 
\ \ contributions 

15% 

Property 
taxes 4% 



The chart below compares program expenses of the current year to the prior year. The City's largest 
program expenses during the current year were public safety and general govemment, which are 32% 
and 26% of the total governmental type program expense in the current year, respectively. 

CX>VERNMENTAL ACTIVrTIES - PROGRAM EXPOSES 

$4,000,000 

$3,500,000 

$3,000,000 

$2,500,000 

$2,000,000 

$1,500,000 

$1,000,000 

$500,000 

$-
General Public Highway Sanitation Parks and Public 

go\emment safety and streets and health recreation works 
Interest on 
long-terni 

debt 

Effective with the fiscal year ended September 30, 2009, the City of Minden implemented Govemment 
Accounting Standards Board Statement Number 45, Accoimting and Financial Reporting for Post 
Employment Benefits Other than Pensions (GASB 45). The City recognized an additional $600,000 of 
estimated cost related to the City's plan which provides post employment benefits to retirees. 

Pubhc safety includes the expenses incurred within both the police and fire department. During 
2009, public safety costs increased to $3.5 million, over last year's cost of $3.2 million. 

The highway and streets expenses decreased compared to last year's costs by approximately 
$530,000. Last year's costs included a $760,000 street overlay project, while this year's street 
improvement projects consisted of smaller projects. 

Business-type activities 

Total revenues received from charges for services increased from $15.6 million to $16.2 million. 
Billings for usage for water, sewer and electricity increase by $634,866. 

The costs of business-type activities increased by $1,475,909 or 10.9% over last years cost of $13.6 
million. The costs of operating the electric department continue to be 72% of the overall business 
type costs. 

The City was able to transfer funds from the business-type activities to the govemmental activities to 
assist in the day-to cost of operations. The money is available due to the excess of revenues received 
over the cost of operating the City's utility system. The City transferred approximately $3.3 million 
to the govemmental activities during the fiscal year. 



THE CITY'S FUNDS 

GJovernmental funds - The focus of the City of Minden's govemmental fiinds is to provide 
infonnation on near-term inflow, outflows, and balances of spendable resources. Such mformation is 
useful in assessing the City of Minden's financing requirements. In particular, unreserved fund 
balance may serve as a useful measure of a City's net resources available for spending at the end of 
the fiscal year. 

As the City completed the year, its govemmental funds (as presented in the balance sheet on page 16) 
reported a combined fund balance of $10,445,013, an increase of $305,204 in comparison with the 
prior fiscal year. Of this amount, $10,252,209 or 98% was unreserved indicating availability for 
continuing City service requirements. A total of $ 192,804 has been reserved to pay debt service. 

Proprietary funds - The City's proprietary fund statements provide the same type of information 
found in the govemment-wide financial statements, but in more detail. 

A total of $3,344,557 was transferred from the utility fund to the general hind to assist funding of 
govemmental activities. The amount transferred increased by $1.7 million over the amount 
transferred in prior years. During 2009, an additional $1 million was transferred to a capital project 
fund setup to accoimt for the costs of the city hall renovation project. 

GENERAL FUND BUDGETARY HIGHLIGHTS 

During the year, the City Council amended the general fund budget two times. 

The first amendment to the general flind budget was to reflect purchases of fire department 
equipment the cost of which would be reimbursed by insurance as well as reflect the purchase of a 
fire truck for approximately $215,000. The second amendment to the budget was to reflect $203,618 
of supplemental pay provided through the State of Louisiana for the City's eligible public safety 
employees. 

10 



CAPITAL ASSET AND DEBT ADMINISTRATION 

At the end of September 30, 2009, the City had $41,660,464 invested in capital assets including 
police and fire equipment, buildings, park facihties, water, sewer and electrics lines. This amount 
represents a net increase of $1,860,530, over last year. The decrease was mainly due to the normal 
expense recognized for depreciation of capital assets acquired in prior years. 

City of Minden's Capital Assets at Year-end 
(Net of Depreciation) 

Land 

Construction in progress 

Building and improvements 

Govemmental 
Activities 

2009 2008 
$ 799.547 799,547 

Business-type 
Activities 

2009 2008 
332,065 332,065 

Totals 
2009 20.08 

1,131,612 1,131,612 

448,354 256,582 2,912,372 645,637 

6,657,615 7,016,406 15,394,666 15,759,230 

2,464,018 389,055 

8,737,051 8,742,824 

Und improvements other than buildings 1,713,211 1,682,304 13,527,66113,631,903 15,240,872 15,314,207 

Equipment 1,831,718 1,478,808 2,278,133 2,359,361 4,109,851 3,838,169 

Infrastructure 2.989.306 3.111.079 z : 2,989,306 3.H 1.079 

Totals S 18.534.851 16.2Q3.Q17 23.243,828 23.596.317 41.778.679 3g.799.934 

Major construction projects undertaken by the City include the following: 

Historic Downtown Sidewalk Improvements 
Airport land acquisition 
Airport Automated Weather System 
Airport Phase II 
Water playgrounds 
Upgrade to computer software and hardware 
City Hall/Police Department renovations 
Electncal - 2"*̂  tie line 

Costs incurred 
during 

09/30/2009 
$ 1,274,914 

174,955 
16,125 
3,000 

204,070 
229,005 
284,286 

931 
Hwy 531, Electric Line Extension between Hwy 79 & 80 32,100 

Replace transformers at Steam Plant 
Sewer Main improvements (2009-2010) 
Sewer improvements 

151,508 
36,610 

312.785 
$ 2.720.289 

Completed 
cost 

ofproiect 
Not convicted 
Not completed 
Not completed 
Not completed 
Not completed 
Not completed 
Not completed 
Not completed 
Not completed 
Not completed 
Not completed 

$ 538,058 
$538,058 

Total 
donation/grant 

award 
$ 1,068,139* 

$ 200,000* 
$ 242,000* 

$ 490,540* 

* The City was awarded federal and state grants to reimburse all or a portion of the cost of the 
projects as expenses are incurred. 
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Debt 

At year-end, the City had $3,265,000 in debt as compared to $3,460,000 last year. 

Governmental Business-type 
Activities Activities Totals 

2009 2008 2009 2008 2009 2008 
General obligation bonds 
(backed by taxes & City) $3,265,000 3,460,000 - - 3,265,000 3,460,000 

No new debt was issued during the year. More detailed information about the City's long-term 
liabilities is presented in Note 12 to the fmancial statements. 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES 

The 2009/2010 budget is con^arable to the prior year budget with reductions in expected investment 
interest revenues. 

Group health insurance costs have risen significantly. There will be a 19% increase in premiums 
effective April 1, 2010. There was a shortfall in our Employee Benefit Fund; therefore, the City of 
Minden has had to fimd costs over the anticipated budget amount. 

Sales tax funds as of February, 2010, reflect a decrease of 8.97%. 

One area of cost that is anticipated to increase will be the cost of retirement. The City's contribution 
rates to the Municipal Employees Retirement System will increase from 13.5% to 14.25% effective 
July I, 2010. The Firefighters Retirement System will increase firom 14% to 21.5% effective, July 1, 
2010; and the Municipal Police Employees' Retirement System will increase fi-om 11% to 25%, 
effective July 1,2010. 

CONTACTING THE CITY'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a 
general overview of the City's finances and to show the City's accountability for the money it 
receives. If you have questions about this report or need additional information, contact the City 
Clerk's office at 520 Broadway, Minden, Louisiana. 
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BASIC FINANCIAL STATEMENTS 



CITY OF MINDEN, LOUISIANA 
Statement of Net Assets 
September 30, 2009 

STATEMENT A 

Primary Govemment 
Governmental Business-Type 

Activities Activities 
ASSETS 

Cunent assets: 
Cash and cash equivalents 
Investments 
Receivables (net of allowances for uncollectibles 
Due from other funds 
Due from other governments 
Inventory 
Prepaid Items 

Noncurrent assets: 

Restricted assets 
Cash and cash equivalents 
Investment 

Capital assets (net) 

Total assets 

Total 

6,972,704 $ 4,841,239 $ 11,813,943 

$ 

3,210,712 
597,405 

5,810 
253,369 

40,163 
135,179 

. 

-
18,534,851 

29,750,193 $ 

4,527,655 
2,481,581 

52,595 
-

962,688 
58,370 

53,553 
894,647 

23,243,828 

37,116,156 ; 

7,738,367 
3,078,986 

58,405 
253,369 

1,002,851 
193,549 

53,553 
894,647 

41,778,679 

E 66,866,349 

L I A B I L m E S 
Current liabilities: 

Accounts, salaries, and other payables 
Due to other funds 
Bonds and interest payable 

Total current liabilities 

Noncurrent habilities: 

Payable from restricted assets 
Compensated absences payable 
Net OPEB obligation 
Bonds payable 
Other liabilities 

Total noncurrent liabihties 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for: 

Other purposes 
Unrestricted 

Total net assets 

$ 

$ 

$ 

$ 

275,869 
52,595 

245,682 

574,146 

-

213,425 
604,839 

3,065,000 
278,368 

4,161,632 

4,735,778 

15,224,169 

3,083,838 
6,706,408 

25,014,415 

$ 

$ 

$ 

1 

885,184 $ 
-
-

885,184 

570,192 

157,326 
250,441 

-
-

977,959 

1,863,143 $ 

23,243,828 $ 

378,008 
11,631,177 

35,253,013 $ 

1,161,053 
52,595 

245,682 

1,459,330 

570,192 

370,751 
855,280 

3.065,000 
278,368 

5,139,591 

6,598,921 

38,467,997 

3,461,846 
18,337,585 

60,267,428 

The accompanying notes are an integral part of this statement. 
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STATEMENT D 

CITY OF MINDEN, LOUISIANA 

Reconciliation of the Govemmental Funds Balance Sheet 
to the Govemment-Wide Financial Statement of Net Assets 

September 30, 2009 

Amounts reported for govemTnental activities in the Statement of Net Assets are different because: 

Fund Balances, Total Governmental Funds (Statement C) $ 10,445,013 

Capital assets used in govemmental activities are not financial 
resources and, therefore, are not re:ported in the govemmental fiinds 

Other assets used in governmental activities that are not financial 
resources and, therefore, are not reported in the govemmental fimds 

Accounts receivable 
Accounts receivable from other governments 
Prepaid insurance 

$ 136,543 
253,369 

57,673 

18,534,851 

447,585 

Long-term liabilities including bonds payable are not due and payable in the 
current penod and, therefore, are not reported in the govemmental funds: 

Accrued ititerest payable $ (45,682) 
Compensated absences (213,425) 
Bonds, notes, and loans payable (3,265,000) 
Claims obligation (278,3 68) 
OPEB obligation (604,839) 
Other liabihties (5,720) 

Net Assets of Govenunental Activities (Statement A) 

(4,413,034) 

S 25,014,415 

The accompanying notes are an integral part of this statement 

17 



STATEMENT E 

CITY OF MINDEN, LOUISIANA 

Statement of Revenues, Expenditures and 
and Changes in Fund Balances 

Governmental Funds 

For the Year Ended September 30, 2009 

REVENUES 
Taxes: 

Ad valorem 
Sales and use 

Licenses and permits 
Fees and rentals 
Charges for services 
bit ergo vcm mental revenues: 

Federal grants 
State/Parish 
Other 

Fines and forfeitures 
Investment earnings 
Other revenues 

Total revenues 

EXPENDITURES 
General govemment 
Public safety 
Highways and streets 
Sanitation and health 
Parks and recreation 
Public works 
Debt service 

Total expenditures 

Excess (deficiency) of revenues 
over (under) expenditures 

General 
Fuad 

$ 427,874 
-

556,862 
635,776 
996,589 

892,601 
374,761 

23,332 
106,428 
24,996 
27,957 

4,067,176 

2.354,625 
3,747,117 
2,260,978 
1,033,901 
1,944,248 

497,104 
-

11,837,973 

(7,770,797) 

OTHER FINANCING SOURCES (USES) 
Insurance proceeds 
Transfers in 
Transfers out 

Total other financing sources and uses 

Net change in fund balance 

Fund balances - beginning 

Fund balances - ending 

160,543 
6,604,574 
(535,000) 

6,230,117 

(1,540,680) 

2,839,352 

$ 1,298,672 

Sales 
Tax 

Fund 

$ 
2,823,638 

-
-
-

-
-
-
-

57,971 
-

2,881,609 

282,977 

-
-
-
-
-
-

282,977 

2,598,632 

-
-

(3,790,624) 

(3,790,624) 

(1,191,992) 

4,510,632 

$ 3,318,640 

Sales Tax -
Sewerage 

Fund 

$ 
2,823,637 

-
-
-

-
-
-
-

19,547 
-

2,843,184 

42,715 
-
-
-
-
-
_ 

42,715 

2.800.469 

-
-

(2,335,395) 

(2.335,395) 

465,074 

2,064,634 

$ 2,529,708 

Other 
Govemmental 

Funds 

$ 24,170 
-
-
-
-

-
" 
-

8,107 
17,681 
5,856 

55,814 

502,983 
17,210 

-
-
-
-

363,821 

884,014 

(828,200) 

-
3,401,002 

-
3,401,002 

2,572,802 

725,191 

$ 3,297,993 

Total 
Governmental 

Funds 

$ 452,044 
5,647,275 

556.862 
635,776 
996,589 

892,601 
374,761 
23,332 

114,535 
120,195 
33,813 

9,847,783 

3,183,300 
3,764,327 
2.260.978 
1,033,901 
1,944,248 

497,104 
363,821 

13,047,679 

(3,199,896) 

160,543 
10,005,576 
(6.661.019) 

3,505,100 

305,204 

10,139,809 

$ 10.445,013 

The accompanying notes are an integral part of this statement. 
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STATEMENT F 

CITY OF MINDEN, LOUISIANA 

ReconcillatioD of the Statement of Revenues, Expenditures, 
and Changes in Fund Balances of Governmental Funds 
to the Statement of Activities 

For the Year Ended September 30, 2009 

Amounts reported for govemmental activities in the Statement of Activities are different because: 

Net Change in Fund Balances, Total Govemmental Funds, Statement E $ 305,204 

Govemmental funds report capital outlays as expenditures. However, in the 
statement of activities the cost of those assets is allocated over their estimated 
useful lives and reported as depreciation expense. This is the amount by which 
capital outlays exceeded depreciation in the current period, 2,366,070 

Revenue in the statement of activities that do not provide current resources 
are not reported as revenues in the funds 176,450 

The issuance of long-term debt (bonds, leases, etc.) provides ciurent financial 
resources to governmental funds, while the repayment of the principal of 
long-term debt consumes the current financial resources of governmental 
funds. Neither transaction, however, has any effect on net assets. Also, 
govemmental funds report the effect of issuance costs, premiums, discounts, 
and similar items when debt is issued, whereas these amounts are deferred 
and amortized in the statement of activities. This amount is the net effect of 
these differences in the treatment of long-term debt and related items. 196,905 

Some expenses reported in the statement of activities do not require the use of 
current jBnancial resources and, therefore, axe not reported as expenditures 
in govemmental funds (606,562) 

Change in Net Assets of Govenunental Activities, Statement B $ 2,438,067 

The accompanying notes are an integral part of this statement. 
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STATEMENT G 

CITY OF MINDEN, LOUISIANA 
Statement of Net Assets, Proprietary Funds 
September 30, 2009 

ASSETS 
Ctirrent assets: 

Cash and cash equivalents 
Investments 
Accounts receivable, net of allowance 
Other receivable 
Due from other funds 
Inventory 
Prepaid items 

Total current assets 

Noncunent assets: 
Restricted assets -

Cash and interest-bearing bank deposits 
Investment 

Capital assets (net of accumulated depreciation) 

Total noncurrent assets 

Total assets 

LlABDLmES 

Current liabilities; 

Accounts payable 

Municipal retirement payable 

Total current liabilities 
Current liabilities payable from restricted assets 

Noncurrent liabilities: 
Compensated absences payable 
Net OPEB obligation 
Total noncurrent liabihties 
Total liabilities 

NET ASSETS 

Invested in capital assets 

Restricted for meter deposits 

Unrestricted 

Total net assets 

Business Type Activities -
Enterprise 

Utility 
Fund 

$ 4,841,229 
4,527,655 
2,470,294 

11,287 

52,595 

962,688 
58,370 

12,924,118 

; Funds 
LCDBG-

Sewer 
Improvement 

Fund 

$ 10 
-
-
-

-
-
-

10 

Total 

$ 4,841,239 
4,527,655 
2,470,294 

11,287 

52,595 

962,688 
58,370 

12,924,128 

53,553 
894,647 

23,243,828 

24,192,028 

$37,116,146 $ 

-

-

10 

53,553 
894,647 

23,243,828 
24,192,028 

$ 37,116,156 

S 862,249 

22,935 

885 J 84 

570,192 

157,326 
250.441 

407.767 
1,863.143 

23,243.828 

378,008 

11,631.167 

$ 35.253,003 

$ 

$ 

-
-
_ 

-

_ 

-
, 
_ 

-

10 

10 

$ 862.249 
-

862249 

570,192 

157,326 
250.441 

407.767 
1,863,143 

23,243,828 

378,008 

11,631,177 

$ 35.253,013 

The accompanying notes are an integral part of this statement. 
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CITY OF MINDEN, LOUISIANA 
Statement of Revenues, Expenses and Changes in Net Assets 
Proprietary Funds 
For the Year Ended September 30,2009 

STATEMENT H 

Operating revenues: 
Charges for services 
Electric 
Water 
Sewerage 
Penalties/service charges 
Other charges for services 
Total operating revenues 

Operating expenses: 
Purchase of power 
Personal services 
Materials and supplies 
Insurance claims and expenses 
Repairs and maintenance 
Other services and charges 
Bad debt expenses 
Depreciation 
Total operating expenses 

Operating income (loss) 

Nonoperating revenues (expenses): 
Interest income 
Management fees 
Grant revenues 
Total nonoperating revenues and expenses 

Income before contributions and transfers 

Transfers in 
Transfers out 

Change in net assets 

Net assets - beginning 

Net assets - end of year 

Business Type Activities -

Entcrtjrise Funds 

Utility 
Fund 

$ 14,187,047 
1,403,446 

599,964 

216,793 

140,815 

16,548,065 

8,200,696 

2,270,582 
376,969 

923,686 

1,214,405 

747,585 , 

89,224 

1,234,018 

15,057,165 

LCDBG-
Sewer 

Imp-ovement 
Fund 

$ 
-

-

-
-

-

-
-

-

-

-

-
-

-

Total 

$ 14,187,047 
1,403,446 

599,964 

216,793 

140,815 

16,548,065 

8,200,696 
2,270,582 

376,969 

923,686 

1,214,405 

747,585 
89,224 

1,234,018 

15,057,165 

1,490,900 1,490,900 

139,797 

(4,492) 

135,305 

1,626,205 

1,304,492 

(4,158,509) 

(1,227,812) 

36,480,815 

$ 35,253,003 

330,293 

330,293 

330,293 

(490,540) 

(160;247) 

160,257 

$ 10 

139,797 

(4,492) 

330,293 

465,598 

1,956,498 

1,304,492 
(4,649,049) 

(1,388,059) 

36,641,072 

$ 35,253,013 

The accon5>anying notes are an integral part of this financial statement 
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CITY OF MINDEN, LOUISIANA 
Statements of Cash Flows 
Proprietary Funds 
Years Ended September 30, 2009 

STATEMENT I 

Cash flows from operating activities: 
Cash received firom customers 
Other operating cash receipts 
Cash payments for supplies and services 
Cash payments to errq l̂oyees for service 
Other operating cash payments 
Net cash provided by operating activities 

Cash flows from noncapital financing activities: 
Transfer from other funds 
Transfer to other fimds 
Net increase in meter deposits 
Net cash used for noncapital financing activities 

Cash flows from capita! and related fmandng activities: 
Acquisition and construction of capital assets 
Proceeds from disposition of capital assets 
Net cash (used) for capital and related financing activities 

Cash flows from investing activities: 
Interest on interest-bearing deposits 
Return of investment 
Net cash provided for investing activities 

Net (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash eqmvalents at end of year 

Business Type Activities -
Enterprise Funds 

LCDBG -
Sewer 

Utility Irr^jrovement 
Fund Fimd 

$ 16,046,723 
157,972 

(10,453,539) 
(2,234,960) 

(789,301) 

2,726,895 

813,952 
(4,158,509) 

4,955 

(3,339,602) 

(448,725) 

(448,725) 

23,644 
72,857 

96,501 

(964,931) 

5,859,713 

$ 4,894,782 

$ 
-

-

-

-

(477,919) 
477,919 

$ 

-

-

10 

11 

Total 

$ 16,046,723 
157,972 

(10,453,539) 
(2,234,960) 

(789,301) 

2,726,895 

813,952 
(4,158,509) 

4,955 

(3,339,602) 

(926,644) 
477,919 

(448,725) 

23,644 
72,857 

96,501 

(964,931) 

5,859,723 

$ 4,894,792 

The accoixqjanying notes are an integral part of this financial statement 
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STATEMENT I 

Business Type Activities -
Enterprise Fimds 

LCDBG-
Sewer 

Utility Improvement 
Fund Fund Total 

Reconciliation of operating income to net cash 
provided by operating activities: 
Operating income (loss) 
Adjustments to reconcile operating income to net cash 
provided by operating activities: 
Depreciation 
Bad debt 
Changes in assets and liabilities -

Decrease (increase) in accounts receivable 
Decrease (increase) in accounts receivable - other 
Decrease (increase) m inventory 
Decrease (increase) prepaid insurance 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued compensated absences 
Increase (decrease) in municipal retirement payable 
Increase (decrease) in net OPEB obligation 

Net cash provided (used) by operating activities 

$ 1,490,900 $ 

1,234,018 
89,224 

(359,741) 
17,157 

(31,812) 
1,926 

(9,173) 
38,331 
5,624 

250,441 

$ 2,726,895 $ 

- $ 1,490,900 

1,234,018 
89,224 

(359,741) 
17.157 

(31,812) 
1,926 

(9,173) 
38,331 

5,624 
250,441 

- $2,726,895 

23 



CITY OF MINDEN, LOUISIANA 
Statement of Fiduciary Net Assets 
September 30, 2009 

STATEMENT J 

ASSETS 

Cash 
Receivables; 
A/R - net of allowance 
Insurance company receivable 
Refiinds receivable 

Total assets 

Pension 
Trust 
Funds 

(3/31/2009) 

$ 139,190 

-

23,487 

5,536 

$ 168;213 

Agency Fund -
Police Bond 

Fund 

• 

$ 20,458 

19,191 
-

-

S 39,649 

LIABILITIES 

Claims payable 
Claims incurred but not reported 
Due to the general fiind 
Due to other govemmental units 

Total liabilities 

NET ASSETS 

$ 

$ 

89,148 
187,975 

-
-

277,123 

(108,910) 

$ 

$ 

-

-

5,810 
33,839 

39,649 

-

The accompanying notes are an integral part of this statement. 
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STATEMENT K 

CITY OF MINDEN, LOUISIANA 
Statement of Changes in Fiduciary Net Assets 
Pension Trust Funds 
March 31, 2009 

NET INCREASE IN BENEFIT OBLIGATIONS 

Increase (decrease) during the year attributable to: 
Claims payable $ 50,131 
Claims incurred but not reported (144^660) 

NET INCREASE IN NET ASSETS AVAILABLE FOR BENEFITS (94,529) 

NET INCREASE IN NET ASSETS AVAILABLE FOR BENEFITS 

Additions to plan assets attributable to: 

Sponsor contributions 1,159,108 
Participant contributions 343,438 
Retiree contributions 84,441 
Insurance company reimbursements 200,347 
Interest income 709 

TOTAL ADDITIONS 1,788,043 

Deductions from plan assets attributable to: 
Benefits paid to participants 1,371,526 

Payments for insurance premiums 436,327 

Administrative expenses 34,476 

TOTAL DEDUCTIONS 1,842,329 

NET INCREASE (DECREASE) IN NET ASSETS AVAILABLE 

FOR BENEFITS (54,286) 
INCREASE (DECREASE) IN EXCESS OF NET ASSETS 
AVAILABLE FOR BENEFITS OVER BENEFIT OBLIGATIONS 40,243 

BEGINNING OF YEAR (149,153) 

END OF YEAR $ (108,910) 

The accompanying notes are an integral part of this statement. 
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crry OF MINDEN, LOUISIANA 
Notes to the Financial Statements 

As of and for the Year Ended September 30, 2009 

INTRODUCTION 

The City of Mmden, Louisiana (the City) was incorporated in 1928, under the provisions of Act No. 226 of the 1928 
Special Acts of Louisiana Legislature. The City is located in the Parish of Webster, being in the northwest comer of 
the State of Louisiana. Elected officials of the City of Minden are a mayor, five (5) aldermen, and a chief of pohcc 
who are elected every four years. The affairs of the City are conducted and managed by the mayor and board of 
aldermen, referred to as "The Council." The City provides a ftiU range of municipal services as authorized by its 
charter. These include public safety (police and fire), street, water, electric, sewerage, sanitation and health, zoning 
and general administrative services. 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Reporting Entity 

Govemmental Accounting Standards Board (GASB) Statement No. 14, The Reporting Entity, estabHshed 
criteria for deteraiining the govenunental reporting entity and component units that shotild be included within 
the reporting entity. Under provisions of this Statement, the municipahty is considered a primary government, 
since it is a special purpose govemment that has a separately elected goveming body, is legally separate, and is 
fiscally independent of other state or local governments. As used in GASB Statement No. 14, fiscally 
independent means that the mimicipaUty may, without the approval or consent of another governmental entity, 
determine or modify its own budget, levy its own taxes or set rates or charges, and issued bonded debt 

In evaluating the City as a reporting entity, management has addressed all potential conqionent nits (traditionally 
separate reporting entities) for which the City may be financially accountable and, as such, should be included 
within the City's financial statements. The fmancial reporting entity consists of (a) the primary government 
(City), (b) organizations for which the primary govemment is financially accountable and (c) other organizations 
for which the nature and significance of their relationship with the City is such that exclusion wotild cause the 
reporting entity's financial statements to be misleading or incomplete. 

According to Govemmental Accounting Standards Board (GASB) Statement No. 14, the criteria for determining 
which conponent imits should be included in the rq^orting entity includes: 

1. Appointing a voting majority of an organization's body, and: 
a. The ability of the City to impose its will on tbat organization and/or 
b. The potential for the organization to provide specific financial benefits to or in::pose specific 

financial burdens on the City. 

2. Oiganizatioiis for which the City does not appoint a voting majority but are fiscally dependent on the 
City. 

3. Organizations for which the reporting entity financial statements would be misleading if data of the 
organization is not included because of the nature or significance of the relationship. 
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CITY OF MINDEN, LOUISIANA 
Notes to the Financial Statements 

As of and for the Year Ended September 30, 2009 

Based on the previous criteria, the City has determined that the following component units are part of the 
reporting entity: 

Component Unit 
Included within the reporting entity: 
Minden Historic Downtown Development District Commission 
Not included within the reporting entity: 

City Court of Minden 
Minden Ward Marshal 

The City has chosen not to include the following conqjonent units in the basic financial statements: City Court of 
Minden and Minden Ward Marshal. Separate fmancial statements for each of these component units can be 
obtained by contacting the component unit. 

GASB Statement No. 14 provides for the issuance of primary government financial statements that are separate 
fi-om those of the reporting entity. However, the primary government's (City) financial statements are not a 
substitute for the reporting entity's financial statements. The accompanying primary govemment financial 
statements have been prepared in conformity with generally accepted accoimting principles as applied to 
govemmental imites except for the iiKlusion of the conjponent units as discussed above. 

Other related organizations 

The Minden Housing Authority - The Authority provides housing to certain qualified residents and is fiinded by 
the U S. Govemment grants and rental charges. The City is not responsible for financing deficits nor entitled to 
surpluses. The City does not significantly influence operational or fiscal matters of the Authority. The Minden 
Housing Authority is fiscally independent and there is no financial benefit or burden relationship with the City. 
Therefore, it is not included in the City's financial statements. 

B. Government-Wide and Fund Financial Statements 

The govemment-wide financial statements (i.e., the statement of net assets and the statement of changes in net 
assets) report information on all of the nonfiduciary activities of the primary govemment and its con^onent 
units. For the most part, the effect of interfimd activity has been removed from these statements. Govemmental 
activities, which normally are supported by taxes and intcrgovcrmnental revenues, are reported separately firom 
business-type activities, which rely to a significant extent on fees and charges for support. 

The statement of activities demonstrates the degree to which the direct expenses of a given fimction or segment 
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific fimction or 
segment. Program revenues include 1) charges to ctistomers or applicants who purchase, use or directly benefit 
from goods, services, or privileges provided by a given fimction or segment and 2) grants and contributions that 
are restricted to meeting the operational or capital requirements of a particular fimction or segment Taxes and 
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crrY OF MINDEN, LOUISIANA 
Notes to the Financial Statements 

As of and for the Year Ended September 30, 2009 

other items not properly included among program revenues are reported instead as general revenues. 

Separate fmancial statements are provided for govemmental funds, proprietary fimds, and fiduciary fimds, even 
though the latter are excluded from the govemment-wide financial statements. Major individual governmental 
fiinds and major enterprise funds are reported as separate columns in the fiond financial statements. 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

The govemment-wide financial statements are reported tising the economic resources measurement focus and 

the accrual basis of accounting, as arc the proprietary fund and fiduciary fimds financial statements. Revenues 

are recorded when eamed and expenses are recorded when a liability is incurred, regardless of the timing of 

related cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and 

similar items are recognized as revenue as soon as all ehgibility requirements inqwsed by the provider have 

been met. 

Governmental fimd financial statements are reported using the current fmancial resources measurement focus 

and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and 

available. Revenues are considered to be available when they are collectible within the current period or soon 

enough thereafter to pay habilities of the current period. For this purpose, the government considers revenues to 

be available if they are collected within 30 days of the end of the current fiscal period. Although most 

expenditures are recorded when a liabiUty is incurred, as under accrtial accoimting, the measurement focus of a 

governmental fimd significantly affects what items are to be considered expenditures in the govemmental fund. 

Expenditures, and the related liabilities, are accmed when they are expected to be paid out of revenues 

recognized during the current period. However, debt service e?q>enditurcs, as well as expenditures related to 

compensated absences and claims and judgments, are recorded only when payment is due. 

Property taxes, franchise taxes, hcenses, and interest associated with the current fiscal period are all considered 
susceptible to accrual and so have been recognized as revenues of the current fiscal period. Only the portion of 
special assessment receivable due within the current fiscal period is considered to be susceptible to accrual as 
revenue of the current period. All other revenue items are considered to be measurable and available only when 
cash is received by the govemment 

The municipality reports the following major govemmental fimds: 

The General Fund is the municipality's primary operating fiind. It accoimts for all financial resources, of the 

general government, except those required to be accotmted for in another fund. 

The Sales Tax Fimd accounts for the receipt and use of the municipality's one percent (1%) sales and use tax 

under the provisions of the sales and use tax ordinance effective August 1, 1967. 

The Sales Tax Fund - Sewerage System accounts for the receipt and use of the municipality's one percent (1%) 
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C r i Y OF MINDEN, LOUISIANA 
Notes to the Financial Statements 

As of and for the Year Ended September 30, 2009 

sales and use tax under the provisions of the sales and use tax ordinance effective December 1, 1984. By special 

election held April 15, 2000, the City rededicated and renewed the levy of this one percent (1%) sales and use 

tax. 

The municipality reports the following major proprietary funds: 

The enterprise fimd is used to account for operations (a) where the intent of the goveming body is that the costs 

(expenses, including depreciation) of providing goods or services to the general pubhc on a continuiug basis be 

financed or recovered primarily through user charges, or (b) where the goveming body has decided that periodic 

determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, 

public pohcy, management control, accountability, or other purposes. 

The LCDBG - Sewer Improvement Fund is used to accoimt for Loitisiana Community Development Block 

Grant proceeds to be used for sewer improvements. 

Additionally, the govemraent reports the following fimd types: 

Agency Fund is used to account for assets held by the City as an agent for individuals, private orgamzations, 

other governments, and/or other funds. Agency Funds are custodial in nature (assets equal liabihties) and do not 

involve measurement of results of operations. 

Pension (and other employee benefit) Trust Fund is used to report resources and activities when the City is 

acting as a trustee for individuals. The Pension Trust Fund is used to account for medical, dental, vision, life 

and accidental death benefits covering substantially all employees. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are 

followed in both the govemment-wide and proprietary fimd financial statements to the extent that those 

standards do not conflict with or contradict guidance of the Govemmental Accoimting Standards Board. 

Governments also have the option of followiag subsequent private-sector guidance for their business-type 

activities and enterprise fimds, subject to the same limitation. The govemment has elected not to follow 

subsequent private-sector guidance. 

As a general rule the effect of interfimd activity has been eliminated from the govemment-wide financial 

statements. Exceptions to this general rule are payments-in-Ueu of taxes and other charges between the 

government's enterprise operations. Efirainations of these charges would distort direct costs and program 

revenues reported for the various functions concerned. 

Amounts reported as program revenues include 1) charges to customers or apphcants for goods, services, or 

privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including 

special assessments. Internally dedicated resources are reported as general revenues rather than as program 

revenues. Likewise, general revenues include all taxes. 
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crrY OF MINDEN, LOLTISIANA 
Notes to the Financial Statements 

As of and for the Year Ended September 30, 2009 

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues 
and expenses generally result from providing services and producing and dehvering goods in connection with a 
proprietary fimd's principal ongoing operations. The principal operating revenues of the proprietary fimds are 
from charges for electncal, water and sewerage services. Operating expenses for enterprise fimds and intemal 
service funds include the cost of sales and services, administrative expenses, and depreciation on capital assets. 
All revenues and expenses not meeting this definition arc reported as nonoperating revenues and expenses. 

When both restricted and unrestricted resources are available for use, it is the municipahty's pohcy to use 
restricted resources first, then unrestricted resources as they are needed. 

D. Deposits and Investments 

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accoimts. 
Cash equivalents include amounts in time deposits, those investments with original maturities of 90 days or less. 
Under state law, the City may deposit funds in demand deposits, motiey market accoimts, or time deposits with 
state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 

For purposes of the statements of cash flows, cash and cash equivalents include cash, demand deposits, and 
certificates of deposit. Cash and cash equivalents are stated at cost. 

Under state law, the City may mvest in United States bonds, treasury notes, and certificates. In addition, the 
City may invest in bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by federal 
agencies and provided such obligations are backed by the full faith and credit of the U.S and also collateralized 
mortgage obligations, which have not been stripped into interest only and principal only obhgations. These are 
classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 
days or less, they are classified as cash equivalents. Investments are reported at fair value, which is determined 
usrog selected bases. Short-term investments are reported at cost, which approximates fair value. Long-term 
investments, those with original maturities greater than one (1) year, are valued at the last reported sales price at 
current exchange rates. 

E. Receivables and Payables 

Activity between fimds that are representative of lending/borrowing arrangements outstanding at the end of the 
fiscal year are referred to as due to/from other funds. Any residual balances outstanding between the 
govemmental activities and business-type activities are reported m the govemment-wide financial statements as 
"intemal balances." 

In the govemment-wide statements, receivables consist of all revenues eamed at year-end and not yet received. 
Allowances for uncollectible receivables are based upon historical trends and the periodic aging of accounts 
receivable. Major receivable balances for the govemmental activities include sales and use taxes, advalorem 
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As of and for the Year Ended September 30, 2009 

taxes, franchise taxes, police fmes, and grants. Business-type activities report utihties as their major receivable. 
An allowance for uncollectible receivables is maintained, however, if amoimts become uncollectible, in the 
opinion of management, they are charged to operations at that time. 

In the fimd financial statements, material receivables in governmental fimds include revenue accruals such as 
sales tax, franchise tax, grants and other intergovernmental revenues since they are usually both measurable and 
available. Nonexchange transactions collectible but not available are deferred in the fimd financial statements in 
accordance with modified accrual, but not deferred in the govemment-wide financial statements in accordance 
with the accrual basis. Interest and investment earnings are recorded when earned and only if paid within 30 
days since they would be considered both measurable and available. 

F. Inventories and Prepaid Items 

Inventory items are valued at cost using the first-in, first-out method. Inventories of the governmental funds are 
recorded as expenditures when consumed rather than when purchased. Certain payments to vendors reflect costs 
applicable to future accounting periods and are recorded as prepaid items in govemment-wide financial 
statements. 

Inventories in each fund are generally composed of the following items: 

General Fund - Garbage bags, gasoline 
Enterpnse Fund - Electric, water and sewer repair and maintenance items 

G. Restricted Assets 

Restricted assets include cash and investments of the proprietary fimd that are legally restricted as to their use. 
The primary restricted assets are related to utility meter deposits 

H. Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g. roads, bridges, 
sidewalks, and similar items) are reported in the applicable governmental or business-type activities columns in 
the government-wide financial statements. Capital assets are capitalized at historical cost or estimated cost if 
historical cost is not available. Donated assets are recorded as capital assets at their estimated fair market value 
at the date of donation. The municipality maintains a threshold level of $5,000 or more for capitalizing capital 
assets. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset 
lives are not capitalized. 

Major outiays for capital assets and improvements are capitalized as projects are constmcted. All capital assets, 
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As of and for the Year Ended September 30, 2009 

other than land, are depreciated using the straight-line method over the following usefiil lives: 

Estimated 
Description Lives 

Roads, bridges, and infrastmcture 25-50 years 
Land improvements 10-30 years 
Buildings and building improvements 10-40 years 
Furniture and fixtures 5-15 years 
Vehicles 5-10 years 
Equipment 5-15 years 

GASBS No. 34 required the City to report and depreciate new infi-astructure assets effective with the beginning 
of the fiscal year ended September 30, 2003. Infrastmcture assets include roads, bridges, tmderground pipe 
(other than related to utihties), traffic signals, etc. These infiastmcture assets are likely to be the largest asset 
class of the City. During the fiscal year ended September 30, 2009, infrastmcture being reported on mcludes 
bridges owned by the City during the current year. Of die remaining infrastmcture, neither the historical cost 
nor related depreciation has historically been reported in the financial statements. The City has elected to report 
its system of streets under the modified approach. 

I. Compensated Absences 

The City's policy regarding vacation tune permits full-time enqiloyees to accumulate eamed but unused vacation 
leave. The only provision for vested benefits is that municipal enqjloyees, with the exception of employees of 
the police and fire department who are covered by Civil Service requirements, may carry forward no more than 
the maximum accruable amount for any vacation year. All en5)loyees do not have the option of foregoing 
vacation and being paid in lieu thereof The entire accmed vacation liabihty is reported on the govemment-wide 
financial statements. For govemmental fund financial statements, the current portion of this debt is the amount 
that is normally expected to be paid using expendable available financial resources. A liabihty for these 
amounts is reported in governmental funds only if they have matured, for example, as a result of erĉ ployee 
resignations and retireraents. 

The City's policy regarding sick tune permits full-time employees to accrue sick leave at the rate of eighty (80) 
hours per year, effective on the first day of fiill-time enq)loyment Sick time may be carried over from year to 
year. Upon retirement, the employee will be reimbursed for fifty (50) percent of their accrued sick leave at their 
regular hourly rate of pay. Total reimbursement cannot exceed 500 hours. All sick leave hours used in the two 
years prior to retirement date will be deducted from the fifty (50) percent accmal prior to reimbursement. There 
is no provision for reimbursement of accrued sick leave for termination other than retirement. The habihty for 
sick leave accrual is recorded as long-term debt in the govemment-wide financial statements. An estimate of 
this accrual is based on historical trends. 

32 



CITY OF MINDEN, LOUISIANA 
Notes to the Financial Statements 

As of and for the Year Ended September 30, 2009 

J. Long-Term Obligations 

The accountmg treatment of long-term debt depends on whether the assets are used in govemmental fimd 
operations or proprietary fimd operations and whether they are reported in the govemment-wide or fimd 
financial statements. 

AU long-term debt to be repaid from governmental and business-type resources is reported as liabilities in the 
govemment-wide statements. The long-term debt consists primarily of bonds payable, accmed compensated 
absences, and net OPEB obligations. 

Long-term debt for govemmental funds is not reported as liabilities in the fimd financial statements. The debt 
proceeds are reported as other fmancing sources and payment of principle and interest reported as expenditures. 
The accounting for proprietary fimd is the same in the fimd statements as it is in the govemment-wide 
statements. 

K. Fund Equity 

In the fund fmancial statements, govemmental fimds report reservations of fimd balances for amounts that are 
not available for appropriation or are legaUy restricted by parties for use for a specific purpose. 

In govemment-wide statements, equity is classified as net assets and displayed in three components: 

a. Invested in capital assets, net of related debt - consist of capital assets including restricted capital assets, net 
of accumulated depreciation and reduced by the outstanding balances of any bonds, notes, or other 
borrowings that are attributable to the acquisition, constmction, or inqjrovcment of those assets. 

b. Restricted net assets - consist of net assets with constraints place on the use either by (1) external groups 
such as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law tiirough 
constitutional provisions or enabling legislation. 

c. Unrestricted net assets - all other net assets that do no meet the definition of "restricted" or "invested in 
capital assets, net of related debt." 

L. Extraordinary and Special Items 

Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence. 
Special items are transactions or events within the control of the municipahty, which are either unusual in nature 
or infrequent in occurrence. 

M. Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 

United States of America require management to make estimates and assumptions that affect the reported 
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amounts of assets and liabihties and disclosure of contingent assets and habilities at the date of the financial 
statements and the reported amounts of revenues, expenditures, and expenses during the reporting period. 
Actual results could differ from those estimates. 

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 

BUDGET INFORMATION The City follows these procedures m establishmg the budgetary data reflected in 
these fmancial statements: 

a) The City Clerk prepares a proposed budget and submits same to the Mayor and the Council no later 
than fifteen days prior to the beginning of each fiscal year. 

b) The public is notified that the proposed budget is available for pubhc inspection. At that time, a public 
hearing is called. 

c) A public heanng is held on the proposed budget at least ten days after publication of the call for die 
hearing. 

d) After the holdmg of the pubHc hearing and completion of all action necessary to finahze and inclement 
the budget, the budget is adopted through passage of an ordinance prior to the commencement of the 
fiscal year for which the budget is being adopted. 

e) Budgetary amendments involving the transfer of funds from one department, program or function to 
another or involving increases or decreases in expenditures resulting from revenues exceeding or 
failing to meet amounts estimated require the approval of the Council. 

f) All budgetary appropriations lapse at the end of each fiscal year. 
g) Budgets for the General and Special Revenue Funds are adopted on a basis consistent with generally 

accepted accounting principles (GAAP). Budgeted amounts, as origmally adopted, are amended from 
time to time by the Council. 

DEFICITS The Fiduciary Fund - Pension Trust Fund had a deficit of $108,910, in retained earnings as of 
March 31, 2O09. The deficit was due to the excess of expenditures recognized for claims incurred as of the end 
of the year over actual fimds transferred to the Pension Trust Fund. The deficit will be eUrainated through fiiture 
transfers from various fimds. 
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3. CASH AND CASH EQUIVALENTS 

At September 30, 2009, the carrying amount of the City's deposits, excluding its fiduciary fimd was 
$11,867,496, as follows: 

Petty cash funds $ 2,725 
Demand deposits 168,184 
Interest-bearing deposits 11.696.587 

Total $ 11.867.496 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting 
bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal 
agent bank. The market value of the pledged securities plus tihe federal deposit insurance must at all times at 
least equal the amount on deposit v;ath the fiscal agent. These securities are held in the name of the pledging 
fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. 

At September 30, 2009, the City's bank balances, including its fiduciary funds and certificates of deposits, 
totaled $15,539,862. These deposits are secured from risk by $1,899,962 of federal deposit insurance and 
$17,689,993 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB 
Category 3), 

Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB 
Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to 
advertise and sell the pledged securities within ten days of being notified by the City that the fiscal agent has 
failed to pay deposited fiinds upon demand. 

4. INVESTMENTS 
I 

The City of Minden's investments are reported at fair value, which is detemiined using selected bases in 
accordance with GASB Statement No. 31. Short-term investments are reported at cost, which approximates fair 
value. Long-tcim investments, those with original maturities greater than one (1) year, are valued at the last 
reported sales price at current exchange rates. 
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As of September 30, 2009, the City's reporting entity had the following investments: 

Types of investments 
Money market funds - LAMP 
UBS Cash Fund, Inc. 
U.S. Government Sponsored Enterprises: 

Federal National Mortgage Association 
Federal Home Loan Mortgage Corp. 

Federal Home Loan Bank 

Federal Farm Credit Bank. 
U.S. Agency Collateralized 

Mortgage Obligations 
Certificates of deposit 

Credit 

ratine 
AAAm 

Total 
Fair Value/ 

Carrying 

Amount 
S669,096 

207 

799,050 

699M5 
2,830,844 

200,094 

3,849 

3,429.989 

Govemmental 

Activities 
225,952 

-

99,950 
199,960 

726,969 

-

-
L957.881 

Busmess-Type 

Activities 
443.144 

207 

699,100 

499,925 
2,103,875 

200,094 

3,849 

1,472.108 

Weighted 

Average Months 

to Maturitv 

10.20 
8,22 

15.34 

30.52 

a 

Tola! investments S 8-633.014 .3,210,712 

a No specific maturity date available due to the nadore of this type of investment. The City plans to hold remaining 
security until maturity. These securities were invested in before the adoption of pohcy to limit investments to securities 
which mature within 24 months. 

City's Investment policies 

Credit risk is the risk that an issuer or other counterparty to an invesbnent will not Mfill its obligations. 

Louisiana Revised Statutes and the City's investment policy govern the procedures to be followed and the types 

of allowable securities to be purchased by the municipahty. The City of Minden is authorized to invest m the 

following types of investments: 

1) Direct U.S. Treasury obligations, the principal and interest of which are jEully guaranteed by the U.S. 

govemment. 

2) Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by federal agencies and 

provided such obhgations are backed by the full faith and credit of the U.S. and, 

3) Collaterahzed mortgage obhgations, which have not been stripped into interest only or principal only 

obligations. 

Interest rate risk is the nsk that changes in interest rates wiU adversely affect the fair value of an mvestment 

Investments held for longer periods are subject to increased risk of adverse interest rate changes. The City 

policy is to invest in securities with a stated maturity that does not exceed 24 months. Concentration of credit 

risk is the risk of loss attributed to the magnitude of the City's investment in a single issuer. Investments held in 
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U.S. govemment or investments guaranteed by the U.S. government are excluded from disclosure of 
concentration of credit risk. 

For investments, custodial credit risk is the risk that, in the event of the failinre of the counterparty, the City wiU 
not be able to recover the value of its investments or collateral securities in the possession of an outside party. 
City investments are Category 1 investments, categorized as insured or registered, or securities held by the City 
or its agent in the City's name. 

5. ACCOUNTS RECEIVABLE 

Enterprise Receivables and Uncollectible Accounts 

Accounts receivable - utilities customers are analyzed periodically and accoimts considered to be imcoUectible 
are charged off. For the year ended September 30, 2009, $89,224 of accounts receivable were charged off Past 
due accounts totaled $346,355 at September 30, 2009. 

The individual customer constmiption meters are not all read on the same day of the month. Meters are 
generally read between the first (1) and the twcnty-fkst (21) day of each month At the end of any particular 
month, individual customers will have from a week to a total month's consumption that they wiU not be billed 
for until the following month. It is estimated that at the end of any particular month there is, in the aggregate, 
approximately the equivalent of fifteen (15) days' consun^tion that is unbilled to utility customers. 

Accounts receivable - utihties customers at September 30, 2009, consisted of: 

Accounts receivable - utihties $ 1,873,728 
Allowance for D/A (92,754) 

1,780,974 
Unbilled receivables 689,320 
Accoimts receivable - utilities (net) $ 2,^70,294 

Governmental activities receivables 

Accounts receivables of the govemmental activities consist of sales tax (73%), franchise taxes (13%), other 
(4%), police fines/seizures (8%), and interest (2%). Receivables detail at September 30, 2009 for governmental 
activities are as follows: 

Accounts receivable $ 664,753 

Allowance for doubtful accounts (67.348) 

Net accounts receivable $ 5̂ 7̂ 4Q5 
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6. ADVALOREM TAXES 

Advalorem taxes attach as an enforceable Uen on the valuation of property as of January 1 of each year. The 
City of Minden bills and collects its property taxes using the assessed values determined by the tax assessor of 
Webster Parish. 

The tax levy for 2008 was 5.83 mills of the assessed property valuation on tax rolls as of January 1. This tax 

became due on January 1, 2009 and delinquent on February 1, 2009. 

The tax was dedicated as follows: 

General corporate purposes 5.83 mills 

For the year ended September 30, 2009, taxes of $397,448 were levied on property with assessed valuations 
totahng $68,172,820. 

Additionally, a tax of 2.22 mills on properties located within the established Minden Downtown Development 
District was approved by voters. Such tax was dedicated for use by the Minden Main Street Program. For the 
year ended September 30, 2009, taxes of $27,136 were levied on property with assessed valuations totaling 
$12,223,340. 

7. SALES AND USE TAX OPERATIONS 

A 1% sales and use tax - The City of Minden was authorized to levy and collect a one per cent (1%) sales and 
use tax by a special election held May 23, 1967. 

The revenues derived therefrom were authorized to be used for "the purpose of opening, constructing, 
paving, resurfacing, improving and/or maintaining streets, alleys, sidewalks and bridges; constmcting, 
acquiring, extending, inq^roving, renovating and/or maintaining street lighting facihties, water-works, 
sewers and sewerage disposal works, garbage collection and waste disposal facihties, pohce department 
stations and equipment, public buildings and/or fire department stations and equipment, including fire 
engines, pubhc parks and recreational facihties, airport facihties, and parking facihties; and purchasing and 
acquiring the necessary land, equipment and furnishings for the aforesaid public works, building, 
inqjrovements and facilities, and such tax to be subject to flmding into bonds by the City in the manner 
authorized." 
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For the year ended September 30, 2(X)9, Sales Tax operating transfers (of "surplus") to other fimds which 
were used for purposes for which the imposition of the tax was authorized were as follows: 

Transfers to 

General 
Fund 

12.291.771 

Capital Project 
CitvHall 

SL498„853 

1% sales and use tax - sewerage iTrq)rovements - The City of Minden was authorized to levy and collect a 
one per cent (1%) sales and use tax by a special election held September 29, 1984. 

The revenues derived therefrom were authorized to be used for "the purpose of constructing, acquiring, 
extending, improving, operating and maintaining sewers and sewerage disposal facilities and fund the 
proceeds of the Tax into bonds to be issued in scries from time to tune for the purpose of constructing, 
acquiring and improving sewers and sewage disposal facilities and the Council shall (i) annually budget the 
amount of said net proceeds of the Tax required to pay principal and interest and reserve requirements on 
all bonds payable from the Tax and the amount required for extending, inproving, operating and 
maintaining sewers and sewage disposal facihties and (ii) use the excess over said requirements to pay said 
bonds in full prior to their stated maturity and when provisions shall have been made for the payment of all 
of said bonds in fiJl the authority to levy the Tax shall terminate." 

By a special election held April 15, 2000, the City rededicated and renewed the levy of a one percent (1%) 

sales and use tax, which was originally authorized at an election held in the City on September 29,1984. 

The revenues derived therefrom were rededicated to be used for "the purpose of acquiring, constmcting, 
improving, maintaining, equipping and operating sewerage, scAvage disposal facilities and recreational 
facilities, including the acquisition of sites therefore, and authority to fimd the sales tax into bonds by the 
City in the manner authorized." 

For the year ended September 30, 2(X)9, Sales tax-sewerage improvements operating transfers to other 
funds which were used for purposes for which the imposition of the tax was authorized were as follows: 

Transfers to 

Debt 
Service 
•3^7,14? 

General 
Fund 

$1.154.294 

Utihty 
Fund 

$81?,952 

Beginning July 1992, the City entered into an agreement with the Webster Parish Centralized Sales Tax 

Collection Agency to collect sales tax. The Agency collects the taxes from vendors, and then remits to the 

City, after deducting an administrative fee. The administrative fee of 1.4% was assessed during the fiscal 

year. 
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8. R E S T R I C T E D A S S E T S 

Restricted assets of the City of Minden at September 30, 2009 were as follows; 

Customers' Dejposits 

Bank deposit accounts 

Investments (net of market adjustment) 

Total restricted assets 

$ 53,553 

894.647 

$ 948.200 

9 . C A P I T A L A S S E T S 

Capital assets and depreciation activity as of and for the year ended September 30, 2009, for the primary 

govemment is as follows: 

GovcrriTncntal activities: 

Capital assets, not being depreciated 

Land 

Constnicuon in progress 

Total capital assets, not being depreciated 

Capital assets being depreciated 

Buildings 

Land improvements other than buildings 

Equipment 

Infrastmcture 

Total capital assets being depreciated 

Less accumulated depreciation for: 

Buildings 

Land improvements other than buildings 

Equipment 

Infrastructure 

Total accumulated depreciation 

Total capital assets, bcmg depreciated, net 

Govtmmcntal activities capital assets, net 

Balance 

October 1,2008 

$ 799,547 

389.055 

1,188,602 

Additions 

2.074,963 

2.074.963 

12,121,885 

2,008,327 

4,718.411 

5.035.393 

23.884.016 

3379.061 

326,023 

3,250.341 

1.924.314 

8,879.739 

15.004.277 

S 16.192.879 

298,539 

91.092 

692,488 
_ 

1,082.119 

304312 

60,185 

310,379 

121,773 
796,649 

285.475 

2360.433 

Deletions 

_ 
. 

-
20,512 

. 

20.5U 

-
2.051 

-

Balance 

September 30. 2009 

799,547 

2.464.018 

3263^65 

12,420,424 

2,099,419 

5390387 

5.035.393 

24.?45.$22 

3,683.373 
386,208 

3,558,669 
2.046.087 

2.051 
18,461 

9.674.337 

15371.286 

18,461 18.534.851 
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Business-type activities: 

Capital assets, not bemg depreciated 

Land and improvements 

Construction m progress 

Total capital assets, not being depreciated 

Capital assets being depreciated 

Buildings 

Land improvements other than buildings 

Equipment 

Total cap]tal assets being depreciated 

Less accumulated depreciation for: 

Buildings 

Land improvements other than buildings 

Equipment 

Total accumulated depreciation 

Total capital assets, being depreciated, net 

Business-type capital assets, net 

$ 332,065 
256,582 

588.647 

16,618,665 
27,480,521 

8.136300 

522354M 

9.602,259 

13,848.618 

5,776.839 

29.227.716 

23.007.670 

23..S9fi,317 

-
72?,S30 

, 729.830 

. 

538,058 

15^.?00 
694.958 

358,791 

642300 

233,926 

1334,017 

(539,0591 

190,771 

.53g.Q58 

53a.05R 

15,940 

10.738 

10,738 

-j^xzm 

332.065 

448354 

7SQ.419 

16,618,665 
28,018,579 
S377,160 

52.914.404 

9,961,050 

14.490,918 

5.999.Q27 

30.450.995 

22,463.409 

23343^828 

Depreciation expense was charged as direct expense of the primary govemment as follows: 

jovemmental activities; 
General government 
Pubhc safety 

Highway and streets 

Sanitahon and health 
Parks and recreation 
PubUc works 
Total 

S 98,743 

144,429 
147,510 

3,415 
337,994 
64,558 

$ 796.649 

Business-type activities; 
Water 
Sewer 

Electric 
Other 

Total 

S 315,404 
400,010 

511,265 
7.338 

S 1,234.017 

10. REXmEMENT SYSTEMS 

Substantially all employees of the City of Minden, Louisiana, are members of the following statewide retirement 
systems: Municipal Employees Retirement System of Louisiana, Municipal Pohce Employees Retirement System of 
Louisiana, or FiiefightcTs' Retirement System of Louisiana. These systems are cost-sharing, multiple-employer 
defined benefit pension plans administered hy separate boards of trustees. Pertinent information relative to each plan 
follows: 

A. Municipal Eraplovecs Retirement System of Louisiana 

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and 

benefit provisions. All regular employees, other than fiiremen and pohcemen, of the City of Minden, Louisiana, 

are members of Plan A. 
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All permanent employees working at least 35 hours per week who are not covered by another pension plan and 
are paid wholly or in part fi'om municipal hinds and all elected municipal officials are eligible to participate in 
the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, 
or at any age with at least 25 years of creditable service are entided to a retirement benefit, payable monMy for 
life, equal to three (3) percent of their final-average salary for each year of creditable service. Elected ofBcials 
receive three and one-half (3 V-i) percent. Final-average salary is the en^jloyee's average salary over the 36 
consecutive or joined months that produce the highest average. Employees who teiminate with at least the 
amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the 
ages specified above and receive the benefit accmed to their date of termination. The System also provides 
death and disabihty benefits. Benefits are estabhshed or amended by state statute. 

The System issues an annual publicly available financial report that includes financial statements and required 
supplementary information for (he System. That report may be obtained by writing to the Municipal 
Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or 
by calUng (225) 925-4810. 

Funding Policy. Under Plan A, members are required by state statute to contribute 9.25 percent of their annual 
covered salary and the City of Minden, Louisiana, is required to contribute at an actuarially determined rate. 
For the fiscal year ended 9/30/09, this rate was 13.50 percent of annual covered payroll. Contributions to the 
System also include one-fourth of one percent (except Orleans and East Baton Rouge parishes) of the taxes 
shown to be collectible by the tax rolls of each parish. These tax doUars are divided between Plan A and Plan B 
based proportionately on the salaries of the active members of each plan. The contribution requirements of plan 
members and the City of Minden, Louisiana, are established and may be amended by state statute. As provided 
by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are 
subject to changes each year based on the results of the valuation for the prior fiscal year. The City of Minden, 
Louisiana's contributions to the System under Plan A for the years ending September 30, 2009, 2008 and 2007, 
were $440,454, $407,298, and $450,219, respectively, equal to the required contributions for each years. 

B. Municipal Pohce Employees Retirement Svstem of Louisiana 

Plan Description. All fiill-timc pohce department employees engaged in law enforcement are required to 
participate in the System. En^loyees who retire at or after age 50 with at least 20 years of creditable service or 
at or after age 55 with at least 12 years of creditable service are entided to a retirement benefit, payable monthly 
for life, equal to 3 1/3 percent of their final-average salary for each year of creditable service. Final-average 
salary is the employee's average salary over the 36 consecutive or joined months that produce the highest 
average. Employees who terminate with at least the amount of creditable service stated above, and do not 
withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to 
their date of termination. The System also provides death and disabihty benefits. Benefits are estabhshed or 
amended by state statute. 
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The System issues an annual pubhcly available financial report that includes financial statements and required 
supplementary information for the System That report may be obtained by writing to the Municipal Pohce 
Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-
2250, orby calhng(225) 929-7411. 

Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered 
salary and the City of Minden, Louisiana, is required to contribute at an actuarially determined rate. From July 
1, 2008 through Jime 30, 2009 the rate was 9.5 percent of annual covered payroll. Effective Jrdy 1, 2009, the 
rate increased to 11 percent. The contribution requirements of plan members and the City of Minden, Louisiana, 
arc established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the 
employer contributions are determined by actuarial valuation and arc subject to changes each year based on the 
results of the valuation for the prior fiscal year. The City of Minden, Louisiana's contribution for the years 
ended September 30, 2009, 2008 and 2007, were $89,826, $107,042, and $119,198, respectively, equal to the 
required contributions for each year. 

C. Firefighters* Retirement System of Louisiana 

Plan Description. Membership in the Louisiana Firefighters' Retirement System is mandatory for all full-time 
fu-efighters employed by a municipahty, parish, or fire protection district that did nK)t enact an ordinance before 
January 1, 1980, exemptuig itself from participation in the System En^loyees arc ehgible to retire at or after age 
55 with at least 12 years of creditable service or at or after age 50 with at least 20 years of creditable service. 
Upon retirement, members are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of 
their final-average salary for each year of creditable service, not to exceed 100 percent of their final-average 
salary. Final-average salary is the en^loyee's average salary over the 36 consecutive or joined months that 
produce the highest average. En:q)loyees who terminate with at least 12 years of service and do not withdraw 
their employee contributions may retire at or after age 55 (or at or after age 50 with at least 20 years of 
creditable service at termination) and receive the benefit accmed to their date of termination. The System also 
provides death and disability benefits. Benefits are established or amended by state statute. 

The System issues an annual pubhcly available financia] report that includes financial statements and required 
supplementary information for the System. That report may be obtained by writing to the Firefighters* 
Retirement System, Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calhng (225) 925-4060. 

Funding Policy. Plan members are required by state statute to contribute 8.0 percent of their annual covered 
salary and the City of Minden, Louisiana is required to contribute at an actuarially detenniued rate. From July 
1,2008 through June 30, 2009, the rate was 12.5 percent of annual covered payroll. Effective July 1,2009, the 
rate increased to 14 percent. The contribution requirements of plan members and the City of Minden, Ix>uisiaiia, 
are established and may be amended by state statute. As proved by Louisiana Revised Statute 11:103, the 
employer contributions are determined by actuarial valuation and are subject to change each year based on the 
results of the valuation for the prior fiscal year. The City of Minden, Ixiuisiana's contributions for the years 
ended September 30, 2009, 2008 and 2007 were $70,614, $68,468, and $70,492, respectively, equal to the 
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required contributions for each year. 

11. CAPITAL LEASES 

The City records items under capital leases as an asset and an obUgation in the accompanying financial statements. 
The City had one capital lease of a computer system for a total cost of $36,245. The last payment of this lease was 
made during the fiscal year ended September 30, 2009. Therefore, there are no fixture minimum lease payments 
under capital leases or present value of the net minimum lease payments as of September 30, 2009. 

The municipahty has operating leases and rental expense as foUows: 

Equipment: 
Cannon 5070 Copier - $283/monfh for 48 months 
Ricoh 240W Copier - $386/month for 24 months 
Minolta Di3510F - $286.50/month for 60 months 
Minolta BizHub C353 - $293.90/month for 60 months 
Pitney Bowes Postage Machine - $257/month for 60 months 
Canon MPC 3000 - $213.64/mocfb for 48 mondis 

Governmental 
Activities 
$ 2,265 

-
3,152 
3,527 

2,056 
2,564 

Business-type 
activities 
$ 1,132 

4,635 

-
-

1,028 
-

Total rental expense $ 13.564 $ 6.795 

The minimum annual commitments under noncancelable operating leases are as follows: 

Fiscal year: Equipment 
2010 $ 10,873 

2011 6,861 

2012 4,381 

2013 2.939 

Total $ 25.054 
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12. LONG-TERM OBLIGATIONS 

The following is a summary of changes in long-term debt for the year ended September 30, 2009: 

Tvoeofdebt 
Governmental activities: 
General obligation 
Compensated absences 
Claims payable 
Net OPEB obhgation 

Oct. 1,2008 

$ 3,460,000 
213,557 
267,753 

. 

Additions 

-
-

10,615 
604.839 

Deductions 

(195,000) 
(132) 

-
-

Sept. 30, 2009 

$ 3,265,000 
213,425 
278,368 

604.839 

within one vear 

$ 200,000 

-
-
-

Total govemmental debt !g 3.941.310 615.454 (195.132^ $4.361.632 $ 200.000 

Business-type activities: 
Compensated absences 
Net OPEB obligation 

$ 124,655 32.671 
250.441 

$ 157,326 $ 
250,441 

Total business-type debt $ 124.655 283.112 $ 407.767 

Bonds payable at September 30, 2009, are conqjrised of the following individual issue: 

$4,000,000 Sales Tax Bonds, Series 2001, dated June 1, 2001: 
due in annual installments of $5,000 - $355,000 through 
January 1, 2021; interest at .10%-5.2%; secured by pledge 
of the City's 1% sales and use tax designated for 
sewerage system iirqirovements and recreation 

PriDcipal 
Outstanding 

$ 3,265,000 

Interest 
to 

Maturitv 

1,154,721 
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The annual requirements to amortize all debt outstanding as of September 30, 2009, including interest payments of 
$1,154,721, arc as follows: 

General 
Year ending Obligation 

September 30 Principal 
2010 $ 200.000 

2011 215,000 

2012 225.000 

2013 235,000 

2014 250,000 

2015-2019 1,450,000 

2020-2021 690.000 

£ 3,265,000 

Interest 
163,205 

153,205 
138,155 

128,255 

n 7.680 

400,048 
54,173 

1.154.721 

Total 
363,205 

368,205 

363.155 
363,255 

367,680 

1,850,048 
744.173 

4.419.721 

At September 30, 2009, $192,804 was available in the Debt Service Funds to service the general obhgation 
bonds. 

In accordance with Louisiana Revised Statutes, the City is legally restricted in the amount of long-term bonded 

debt that may be issued. At September 30, 2009, the statutory lunit was $6,817,282. As of September 30, 2009, 

the City had no bonds secured by advalorem taxes. 

Total interest expense paid on long-term debt as of September 30, 2009 was $167,593. 

13. INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS 

Interfimd transfers during the year ended September 30, 2009, were as follows; 

Operating Transfers In 

Transfers out 

General Fund 

Sales Tax Fund 

Sales Tax Fund -

Sewerage System 

.CDBG 

Enterprise Fund 

Total 

General 

Fund 

$ 

2,291,771 

1,154,294 

-

3,137.494 

% 6,583,559 

Enterprise 

Fund 

-

-

813,952 

490,540 
_ 

1.304.492 

Non-Major 

Govemmental 

535,000 

1,498,853 

367,149 

-

1,000.000 

?,4Q1.QQ2 

Total 

535,000 

3,790,624 

2,335,395 

490,540 

4.137,494 

11.289.053 
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As of and for the Year Ended September 30, 2009 

Transfers are primarily used to move fimds fi-om: 

Sales Tax Fund - Sewerage System to cover debt service attributable to sewerage bonds and recreation bonds, 
to cover costs of recreation activities within the General Fund, and to cover costs of the sewer system within the 
Utility Fund. 

The Enterprise Fimd and Sales Tax Fund make transfers to supplement costs within the General Fund. 

General Fund makes transfers to cover costs of street construction within Capital lB:5)roveraents - Street Fund. 

14. RESERVED RETAINED EARNINGS/FUND BALANCES 

Fund Equity Reserves and Restrictions: 

Debt Service Fimd: 
Sales Tax Bonds, Series 2001 Sinking Fund: 
Reserved for debt service $ 192.804 

Enterprise Fund: 
Restricted for meter deposits: 
Cash and investments $948,200 
Less: meter deposit liabihty' (570.192) 
Total enterprise fimd restricted for meter deposits $ 378.008 

Restricted Net Assets - Govemmental Activities 

The following table shows the net assets restricted for other purposes as shown on the Statement of Net Assets: 

Fund Restricted by Amount 

Sales Tax Sewerage Fund Local ordinance/election $ 2,529,708 

Sales Tax, Series 2002 Refianding Local ordinance/election 533,461 

Dmg Task Force Statutory requirements 20,669 

Total restricted net assets - governmental activities $ 3.083.838 

15. CONTRACTUAL SERVICE AGREEMENT - SANITATION SERVICES 

Effective March 1, 2005, the City entered into a seven-year agreement with BFI/Allied Waste Industries, Inc., a 

private company, to provide sanitation services to the City. These services include residential garbage and recyclable 

item pick-up and the disposal of such waste, with fees based on the number of pick-ups per week and the type of 
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CITY OF MINDEN, LOUISIANA 
Notes to the Financial Statements 

As of and for the Year Ended September 30, 2009 

collection (curbside or backyard). The City then charges a monthly fee for sanitation services to individual 
Customers on their utilities bills. 

16. PENDING LITIGATION 

7̂ he City of Minden filed suit against Thomas G. Ray, President/Owner of Sportco of Minden, Inc., for repayment of 
a loan made to Sportco. The loan was made through a grant agreement with the State of Louisiana, ff successfiil, the 
$720,000 balance paid will be remitted to the State of Louisiana to satisfy the outstanding loan balance. The City of 
Minden will not reahze a profit fi:om this action. As of September 30, 2004, the City was granted a favorable 
judgment in the amount of $631,038. The case is currently under appeal. 

In Marvin Garrett, Etal vs. City, a suit was filed against the City arising from the City transferring two employees to 
the fire department at their longevity pay rate. If die City is found liable, it could incur a significant loss which 
would not be covered by insurance, an estimate of the obligation has been accrued in the govemment-wide financial 
statements. 

In Anthony Morris Etal vs. City, a suit was filed against the City arising firom an automobile accident where a City of 
Minden pohce officer hit and killed a Minden citizen. If the City is foimd liable it could incur a significant loss, 
however expects that it would be covered by insurance. At this time, no information is available to detemiine the 
likelihood of loss or an estimate of liabihty. 

There are several other pending lawsuits in wliich the City is involved. The City Attorney estimates that the potential 
clainos against the City, not covered by insurance resulting firom htigation not mentioned above, would not materially 
affect the financial statements of the City. 

Effective April 1, 1998, the City reinstated its general hability coverage. The City will maintain the reserve fimd 
estabhshed in prior years for self-insurance. The reserve will be used to pay claims for amounts less than the 
deductible allowed under the City's general liabihty coverage. At September 30, 2009, $380,659 has been reserved 
in the Enterprise Fxmd-Utilities Fund for this purpose. 

17. POST EMPLOYMENT BENEFITS 

Effective with the fiscal year ended September 30, 2009, the City of Minden in^lemented Government Accounting 
Standards Board Statement Number 45, Accounting and Financial Reporting for Post Employment Benefits Other 
than Pensions (GASB 45). 

Plan description - The City provides post ertg l̂oyment benefits for eligible participants enrolled in tiic City of 
Minden health insurance program through die City of Minden, Employee Benefit Plan & Trust This plan is a single 
employer defined contribution plan. The plan provides medical, dental, vision, life and accidental death benefits. It 
is subject to the provisions of the Employee Retirement Income Security Act of 1974 (ERISA). The benefits are 
provided in the form of 
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CITY OF MINDEN, LOUISIANA 
Notes to the Financial Statements 

As of and for the Year Ended September 30, 2009 

• An imphcit rate subsidy where pre 65 retirees receive health insurance coverage by paying a combined 
retiree/active rate 

• An explicit subsidy where the city contributes towards the retiree premium 

Funding policy - Retiree contributions are based on the total years that the retiree has serviced ui the City. Retirees 
with less than 25 years of service receive a subsidy equal to 50% of the full premium. Retirees with more than 25 
years of service receive a subsidy equal to 60% of the fiill premium. The premiums, which include medical, dental, 
hfe and vision, are as of 10/1/2008 and arc provided in the table below: 

Non Medicare Premiums 

Medicare Premiums 

Rate Tier Rates 
Retiree only $ 489.11 
Retiree & child $ 1,041.81 
Retiree & spouse $ 1,096.50 
Retiree + Family $ 1,460.52 

Retiree only $ 398.18 
Retiree & spouse $ 786.65 
Retiree & spouse (one w/Medicare) $ 941.60 

The plan is currentiy financed on a "pay-as-you-go" basis. For the year ended September 30, 2009, the City 
contributed $386,719 for 27 retirees. 

Annual other post employment benefit cost and liability - The City's annual required contribution (ARC) is an 
amount actuarially determined m accordance with GASB 45, which is being ingslemented for the year ended 
September 30, 2009. The ARC represents a level of funding that, if paid on an ongoing basis, would cover normal 
cost each year and amortize any unfunded actuarial liabilities over a period not to exceed thirty years. The following 
shows the components of the City's annual OPEB cost for the year, the amount actually contributed to the plan: 

Annual required contribution $ 1,242,000 
Less: current year contributions (386,7191 
Increase hi net OPEB obligation 855,281 
Net OPEB obligation - beginning of year : 

Net OPEB obhgation - end of year $ 855,^gl 

Utilizing the "pay-as-you-go" method, the City contributed 31 % of the annual post enq^loyment benefits cost during 
the fiscal year ended September 30, 2009. 
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Funding status and funding orosress - The actuarial accrued liability is the present value of fiiture benefits which 
is attributable to past service. The actuarial accrued liability of the City's post employment benefit plan as of 
October 1, 2008 is $14,668,000. The unfunded actuarial accrued liability is the difference between the actuarial 
accrued liability and the actuarial value of plan assets. Since the plan has no assets, the unfunded actuarial accmed 
hability for the City's post employment benefit plan is the same as the actuarial accmed liabihty of $14,668,000. 

The covered payroll (annual payroll of active eirq l̂oyees covered by the plan) was $5,328,372, and the ratio of the 

UAAL to the covered payroll was 275%. 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions about 
the probabihty of occurrence of events far into the fiiture. Exanqjles include assumptions about fiiture errployment, 
mortahty, and the healthcare cost trend. 

Amounts determined regarding the fiinded status of the plan and the annual required contributions of the employer 
are subject to continual revision as actual results are compared with past expectations and new estimates are made 
about the future. 

The schedule of fimding progress^ presented as required supplementary information following the notes to the 
fmancial statements, presents multiyear trend information about whether the actuarial value of plan assets is 
increasing or decreasing over time relative to the actuarial accmed habilities for benefits. 

Actuarial Methods and Assumptions ~ Projections of benefits for financial reporting purposes are based on the 
substantive plan (the plan as imderstood by the employer and the plan members) and uiclude the types of benefits 
provided at the time of each valuation and the historical pattern of sharing of benefit costs between the employer and 
plan members at that point. The actuarial methods and assunqitions used include techniques that are designed to 
reduce the effects of short-term volatility in actuarial accrued liabihties and the actuarial value of assets, consistent 
with the long-term perspective of the calculations. 

The City's actuarial valuation as of October 1, 2008 was calculated using the projected unit credit method with 
benefits attributed firom the date of hire to expected retirement age. The actuarial assuirqition included a 4,5% 
discount rate. Other critical assumptions used in the actuarial valuation are ttie health care cost trend rate and 
participation assungstions. The valuation uses a health care cost trend rate assunption of 11% in the year October 1, 
2008 to September 30, 2009 grading down by 0.5% each year imtil an ultimate health care cost trend rate is reached 
m 2021 of 5%. 

The participation assumption is the assumed percentage of fiiture retirees that participate and enroll in the health 
plan. The participation assumption used in this valuation is 75%. 

The unfimded actuarial accrued liabihty of $ 14,668,000 is amortized over the maximum allowable period of 30 years 

on an open basis. It is calculated assuming a level percentage of projected payroll. 
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18. ON BEHALF PAYMENTS 

During the fiscal year ended September 30, 2009, qualified city employees of the City Pohce Department, City 
Fire Department, and the City Marshal's Office received supplemental pay firom the State of Louisiana. In 
accordance with Govemmental Accounting Standards Board (GASB) Statement No. 24, the City has recorded 
revenues and expenditures for these payments in the General Fund. Revenues imder this arrangement totaled 
$202,218 for the year ended September 30, 2009, and the related expenditures are as follows; 

General Govemment -
Ward Marshal 

Public Safety -
Police 

Fire 
Total public safety 

^ = ^ ^ 

$ 122,343 
74,550 

%mL2M 

19. CONSTRUCTION COMMITMENTS 

During 2009, the City of Minden began a project to renovate City Hall and the Civic Center. 

On July 6, 2009, the City of Mmden awarded a bid of $2,589,000, for the constmction of additions to City Hall as 
well as renovations to the police station. As of September 30, 2009, constmction and engineering costs of $284,286 
have been incurred for this project. 

The Capital Improvements - City Hall Fund is used to account for the constmction. 



REQUIRED SUPPLEMENTARY INFORMATION 

Required supplementary information includes financial information and disclosures that are required by 
the GASB but are not considered a part of the basic financial statements. Such information includes: 

Budgetary Comparison Schedules: 
General Fund 
Sales Tax Fund 
Sales Tax Fund - Sewerage System 

Modified Approach for Reporting Infrastructure 

Schedule of Funding Progress for Other Post Employment Benefit Plan 



CTTY OF MINDEN, LOUISIANA 
Sfatement of Revenues, Expenditures, and Changes in Fund Balances 
Budget and Actual 

General Fund 
For the Year Ended September 30, 2009 

SCHEDULE la 

Variance with 

Revenues 
Taxes - ad valorem 
Licenses - occiq^ational 
Fees and rentals 
enlarges for services 
Fines and forfeitures 
Intergovernmental 
Interest 
Miscellaneous 

Total revenues 

Expenditures 
General Government 
Public Safety 
Highway and streets 
Sanitation and health 
Parks and recreation 
Pubhc works 

Total expenditures 

Excess (deficiency) of revenues over 
(under) expenditures 

Other Financing Sources (Uses) 
Insurance proceeds 
Operating transfers in 
Operating transfers out 

Total other financing sources (uses) 

Net change in fund balance 

Fund balance at beginning of year 

Fund balance at end of year 

BudEcted Amounts . 
Original 

$ 390,000 
450,000 
489,410 
950,000 

92,500 
1,157,689 

121,800 
26,100 

3,677,499 

2,425,916 
3,244,176 
2,620,662 
1,011,539 
1,912,616 

347,056 

11,561,965 

(7,884,466) 

6,343,536 
(535,000) 

5,808,536 

(2,075,930) 

2,839,352 

$ 763,422 

Final 

$ 390,000 
450,000 
489,410 
950,000 

92,500 
1,361,307 

121,800 
26,100 

3,881,117 

2,431,241 
3,807,469 
2,620,662 
1,011,539 
1,912,616 

347,056 

12,130,583 

(8,249,466) 

150,000 
6,558,536 
(535,000) 

6,173,536 

(2,075,930) 

2,839,352 

$ 763,422 

Actual 
GAAP 
Basis 

$ 427,874 
556,862 
635,776 
996,589 
106,428 

1,290,694 
24,996 
27,957 

4,067,176 

2,354,625 
3,747,117 
2,260,978 
1,033,901 
1,944,248 

497,104 

11,837,973 

(7,770,797) 

160,543 
6,604,574 
(535,000) 

6,230,117 

(1,540,680) 

2,839,352 

$ 1,298,672 

Final Budget 
Positive 

(Negative) 

$ 37,874 
106,862 
146,366 
46,589 
13,928 

(70,613) 
(96,804) 

1,857 

186,059 

76,616 
60,352 

359,684 
(22,362) 
(31,632) 

(150.048) 

292,610 

478,669 

10,543 
46,038 

-

56,581 

535,250 

-

$ 535,250 

The acconapanying notes are an integral part of this statement 
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SCHEDUUElb 

CITY OF MINDEN, LOUISIANA 
Statement of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual 

Special Revenue Fund - Sales Tax Fund 
For the Year Ended September 30, 2009 

Variance with 

Revenues: 
Taxes - sales 
Interest 
Total revenues 

Expenditures: 
General govemment -
Salaries 
Insurance expense 
Retirement expense 
Office and computer supplies 
Collection expense 
Professional fees 
Miscellaneous 
Capital expenditures 

Total expenditures 

Excess of revenues over expenditures 

Other Financing Sources (Uses): 
Operating transfers out 

Total other financuig (uses) 

Excess (deficiency) of revenues over 
(under) expenditures and other uses 

Fund balance at beginning of year 

Fund balance at end of year 

Budgeted 
Original 

$ 2,350,000 
50,000 

2,400,000 

84,364 
21,445 
11,389 

128,500 
42,480 

8,000 
16,051 
11,000 

323,229 

2,076,771 

(2,076,771) 

(2,076,771) 

Amounts 
Budget 

$ 2,700,000 
50,000 

2,750,000 

84,364 
21,445 
11,389 

128,500 
42,480 

8,000 
16,051 
11,000 

323,229 

2,426,771 

(5,291,771) 

(5,291,771) 

Actual 
GAAP 
Basis 

$ 2,823,638 
57,971 

2,881,609 

62,847 
12,452 
6,157 

100,751 
42,716 
12,493 
7,861 

37,700 

282,977 

2,598,632 

(3,790,624) 

(3,790,624) 

Final Budget 
Positive 

(Negative) 

$ 123,638 
7,971 

131,609 

21,517 
8,993 
5,232 

27,749 
(236) 

(4,493) 
8,190 

(26,700) 

40,!252 

171,861 

1,501,147 

1,501,147 

- (2,865,000) (1,191,992) 1,673,008 

4,510,632 4,510,632 4,510,632 

$ 4,510,632 $ 1,645,632 $ 3,318,640 $ 1,673,008 

The accompanying notes are an integral part of this financial statement 
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CITY OF MINDEN, LOUISIANA 
Statement of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual 

Special Revenue Fund - Sales Tax Fund Sewerage System 
For the Year Ended September 30, 2009 

SCHEDULE Ic 

Budgeted Amounts 

Original Budget 

Actual 
GAAP 
Basis 

Variance with 
Final Budget 

Positive 
(Negative) 

cevenues: 
Sales taxes 
Interest 

Total revenues 

expenditures: 
General government -
Collection expense 
Miscellaneous 

Total expenditures 

sxcess of revenues over expenditures 

$ 2,350,000 
25,000 

2,375,000 

42,480 
125 

42,605 

2,332,395 

$ 2,350,000 
25,000 

2,375,000 

42,480 
125 

42,605 

2,332,395 

$ 2,823,637 $ 
19,547 

2,843,184 

42,715 
-

42,715 

2,800,469 

473,637 
(5,453) 

468,184 

(235) 
125 

(110) 

468,074 

Other financing (uses): 
Operating transfers out -
Utility Fund 
General Fund 
Sinking Fund, Series 2001 
Sinking Fund, Series 2002 
Total other financing (uses) 

Excess (deficiency) of revenues over 
(under) expenditures and other uses 

Fund balance at beginning of year 

Fund balance at end of year 

(813,952) (813,952) (813,952) 
(1,154,294) (1,154,294) (1,154,294) 

(364,149) (364,149) (367,149) 

(2,332,395) (2,332,395) (2,335,395) 

465,074 

2,064,634 2,064,634 2,064,634 

(3,000) 

(3,000) 

465,074 

$ 2,064,634 $ 2,064,634 $ 2,529,708 $ 465,074 

The accompanying notes are an integral part of this financial statement. 
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SCHEDULE 2 

2007 
332 

78.3% 
21.7% 

2008 
327 
80.1% 
19.9% 

2009 
327 
81.7% 
18.3% 

CITY OF MINDEN, LOUISLANA 
CONDTTION RATING OF THE CriY'S STREET SYSTEM 

For the year ended September 30, 2009 

#of city streets 
Percentage of streets in good or better condition 
Percentage of streets in substandard condition 

Companson of needed to actual inaintenance/preservation 
Needed as of I/l (date of assessment) $ 2,349,069 $ 3,166,701 $ 2,579,060 
Actual cost of improvements incurred as of 9/30 S 790,954 $ 764,448 S 188,083 

The condition of road pavement is measured by the City using a pavement management system which 
rates the condition of the pavement surfaces using a 1-5 rating scale assessing the following distress 
factors: 

• Base failure 

• Surface wear 
• Effects of outside constioiction contractors which may cause damage to streets during various 

projects 

• Presence of potholes 

The system is based on a condition rating system from 1 to 5. The rating scale used to classify roads in 
good or better condition (4-5), fair condition (3), and substandard condition (1-2). Roads which are rated 
1 are considered highest priority for improvements. It is the City's policy to maintain at least 75% of its 
street system at a good or better condition level. 

The city's condition assessment is determined each year as the pavement conditions are monitored 
throughout the year. 
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SCHEDULE3 

CTTY OF MINDEN, LOUISIANA 
Schedule of Funding Progress for Other Post Employment Benefit Plan 

September 30, 2009 

Actuarial 

Valuation 

Date 

10/1/2008 

(a) 

Actuarial 

Value of 

Assets 

$ -

(b) 

Actuarial 

Accrued 

Liability 

(AAL) 

$14,668,000 

(b-a) 

Unfimded 

AAL (UAAL) 

$14,668,000 

(a^) 

Fund 

Ratio 

0% 

(c) (b-a/c) 
UAAL as a 

Percentage of 
Covered Covered 
Payroll Payroll 
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OTHER StJPPLEMENTARY INFORMATION 

Other supplementary information includes fmancial statements and schedules not required by the GASB, 
nor a part of the basic financial statements, but are presented for purposes of additional analysis. 

Such statements and schedule include: 

• Combining Statements - Nonmajor govemmental funds 
• Schedule of Compensation Paid Board Members 
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CITY OF MINDEN, LOUISLVNA 
Statement of Revenues, Expenditures, and Changes in Fund Balances-
Budget and Actual 

Nonmajor Governmental Fund - Main Street Program Fund 
Year Ended September 30, 2009 

SCHEDULE 6a 

Budgeted Amoimts 
Original Final 

Variance with 
Actual Final Budget 
GAAP Positive 
Basis (Negative) 

Revenues 
Advalorein tax 
Other revenues 

Total revenues 

$ 25,000 $ 25,000 $ 24,170 $ (830) 
3,000 5,541 2,541 3,000 

28,000 28,000 29,711 1,711 

Expenditures 
General govemment 

Total expenditures 

62,000 62,000 63,242 

62,000 62,000 63,242 

IL242) 

(1.242) 

Excess (deficiency) of revenues over 
(under) expenditures (34,000) (34,000) (33,531) 469 

Other Financing Sources 
Transfers in 34,000 34,000 35,000 1,000 

Net change in fund balance 1,469 1,469 

Fund balance at beginning of year 8,453 8,453 8,453 

Fund balance at end of year $ 8,453 $ 8,453 $ 9,922 $ 1,469 

See accompanying note to budgetary comparison schedules. 
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SCHEDULE 6b 

CITY OF MINDEN, LOUISIANA 
Statement of Revenues, Expenditures, and Changes in Fund Balances-

Budget and Actual 
Nonmajor Governmental Fund - Sales Tax Bonds, Series 2001 
Year Ended September 30, 2009 

Revenues 

Interest 

Total revenues 

Budgeted Amounts 
Original Final 

$ 150 

150 

$ 150 

150 

Actual 
GAAP 
Basis 

S 250 

250 

Variance with 
Final Budget 

Positive 
(Negative) 

$ 100 

100 

Expenditures 
Debt service 

Total expenditures 

371,003 371,003 363,821 

371,003 371,003 363,821 

7,182 

7,182 

Excess (deficiency) of revenues over 
(under) expenditures (370,853) (370,853) (363,571) 7,282 

Other fmancing sources 
Transfers in 364,149 364,149 367,149 3,000 

Net change in fund balance (6,704) (6,704) 3,578 10,282 

Fund balance at beginning of year 189,226 189,226 189,226 

Fund balance at end of year $ 182,522 $ 182,522 $ 192,804 $ 10,282 

See accompanying note to budgetary comparison schedules. 
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SCHEDULE 7 

CITY OF MINDEN, LOUISIANA 

Schedule of Compensation Paid Board Members 
For the Year Ended September 30,2009 

The City of Minden, Louisiana paid the following amounts for compensation to the 
mayor and members of the City Council as of September 30,2009: 

Mayor -
Bill Robertson 

City Council 
Rodney D. Seamster 
Fayrine A. Kennon-Gilbert 
Magaline Quarles 
Tommy Davis 
Benny Gray 

Compensation 

$ 

$ 

61,950 

10,800 
10,800 
10,800 
10,800 
10,800 

115,950 

$ 

— 

1 

Car 
Allowance 

-

1,200 
1,200 
1,200 

uoo 
UOO 

6,000 

The accompanying notes are an integral part of this statement. 
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OTBOEIR REPORTS 



MICHAEL W. WISE. CPA. 
CARLOS E. MARTIN, C.RA. 
KRISTINE H. COLE C.P.A. 

JAMIESON, WISE & MARTIN 
A PROFESSIONAL ACCOUNTING CORPORATION 

601 MAIN STREET P.O. BOX 897 
MINDEN, LOUISIANA 71058-0897 

(318)377-3171 
FAX (318) 377-3177 

JENNIFER C. SMITH. C P A 
KRISTIE K. HWRTIN, C.P.A. 

WM. PEARCE JAMIESON, C.P.A.(1991) 

MEMBERS 

AMERICAN INSTTTUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT AUDmNG STANDARDS 

The Honorable Bill Robertson, Mayor, 
and the Members of the Board of Aldermen 

City of Minden, Louisiana 

We have audited the financial statements of the govemmental activities, the business-type activities, 
each major fund, and the aggregate remaining fiind information of the City of Minden, Louisiana, as of 
and for the year ended September 30, 2009, which collectively comprise the City of Minden, 
Louisiana's basic financial statements and have issued our report thereon dated Febmaiy 12, 2010. Oxir 
report was modified to include a reference to other auditors. We issued an adverse opinion on the 
aggregate discretely presented component units and an unqualified opirtion on the govemmental 
activities, the business-type activities,-each major fund, and the aggregate remaining fimd information. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Other auditors audited the financial statements 
of the City of Minden, En^loyee Benefit Plan & Tmst, as described in our report on the City of Minden, 
Louisiana's fmancial statements. The financial statements of the City of Minden, Eirq l̂oyee Benefit Plan 
& Trust were not audited in accordance with Govemment Auditing Standards. 

Intemal Control Over Financial Reporting 

In plannmg and performing our audit, we considered the City of Minden, Louisiana's intemal control 
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing 
our opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the City's intemal control over fmancial reporting. Accordingly, we do not express an 
opinion on the effectiveness of the City's intemal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the City's ability to initiate, authorize, record, process, or 
report financial data reliably in accordance with generally accepted accounting principles such that there 
is more than a remote likelihood that a misstatement of the City's financial statements that is more than 
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inconsequential will not be prevented or detected by the City's intemal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the City's intemal control. 

Our consideration of intemal control over financial reporting was for the limited purpose described ia 
the first paragraph of this section and would not necessarily identify all deficiencies in intemal control 
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in 
intemal control over financial reporting that we consider to be material weaknesses as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City of Minden, Louisiana's financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance v/ith which could have a 
direct and material effect on the determination of financial statement amoimts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance and other 
matters that are required to be reported under Government Auditing Standards. 

We noted a certain matter that we reported to management of the City of Minden, Louisiana in a 
separate letter dated February 12, 2010. 

The City of Minden, Louisiana's response to the findings identified in our audit is included in the 
accompanying "Management's Corrective Action Plan." We did not audit the City of Minden, 
Louisiana's response and, accordingly, we express no opinion on it. 

This report is intended solely for the information of management, others within the organization. City 
Co\mci\ federal awarding agencies and pass-through entities and the Legislative Auditor of the State of 
Louisiana and is not intended to be and should not be used by anyone other than these specified parties. 
Although the intended use of these reports may be limited, under Louisiana Revised State 24:513, this 
report is distributed by the Office of the Louisiana Legislative Auditor as a public document. 

^AGimiiUO^^ [)^iA^ \ fV\/?5Ti/A^ 

Minden, Louisiana 
February 12,2010 
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MICHAEL W. WISE, CPA. 
CARLOS E. MARTIN. C.P.A. 
KRISnNE H. COLE C.P.A. 
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KRISTIE K. MARTIN. C.RA. 

JAMIESON, WISE & MARTIN 
A PROFESSIONALACCOUNTING CORPORATION 

601 MAIN STREET P.O. BOX 897 
MINDEN. LOUISIANA 71058-0897 

(318)377-3171 
FAX (318) 377-3177 

WM. PEARCE JAMIESON, C.PA(1991) 

MEMBERS 

AMERICAN INSTTTLrTE OF 
CERTIRED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 

OVER COMPLL^NCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

The Honorable Bill Robertson, Mayor, 
and the Members of the Board of Aldermen 

City of Minden, Louisiana 

Compliance 

We have audited the compliance of City of Minden, Louisiana, with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement that are applicable to each of its major federal programs for the year ended 
September 30, 2009. City of Minden, Louisiana's major federal programs are identified in the summary 
of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance 
with the requirements of laws, regulations, contracts, and grants applicable to each of its major federal 
programs is the responsibility of the City's management. Our responsibility is to express an opinion on 
City of Minden, Louisiana's compliance based on our audit 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United State of America; the standards applicable to financial audits contained in Govemment Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
City's compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. 
Our audit does not provide a legal detenmnation of the City's compliance with those requirements. 

In our opinion, the City of Minden, Louisiana, complied, in all material respects, with the requirements 

referred to above that are applicable to each of its major federal programs for the year ended September 

30, 2009. 
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hitemal Control Over Compliance 

The management of the City of Minden, Louisiana, is responsible for establishing and maintaining 
effective intemal control over compliance with the requirements of laws, regulations, contracts, and 
grants applicable to federal programs. In planning and performing our audit, we considered the City of 
Minden, Louisiana's intemal control over compliance with the requirements that could have a direct and 
material effect on a major federal program in order to detemiine our auditing procedures for the purpose 
of expressing an opinion on compliance, but not for the purpose of expressing an opinion on the 
effectiveness of intemal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of the City of Minden, Louisiana's intemal control over compliance. 

A control deficiency in an entity's intemal control over compliance exists when the design or operation 
of a control does not allow management or employees, .in the normal course of performing their assigned 
functions, to prevent or detect noncompliance with a t)^e of comphance requirement of federal program 
on a timely basis. A significant deficiency is a control deficiency, or combination of control 
deficiencies, that adversely affects the entity's ability to administer a federal program such that there is 
more than a remote likehhood that noncompliance with a type of compliance requirement of a federal 
program that is more than inconsequential will not be prevented or detected by the entity's intemal 
control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that results 
in more than a remote likelihood that material noncompliance with a type of compliance requirement of 
a federal program will not be prevented or detected by the entity's internal control. 

Our consideration of intemal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in intemal control that might 
be significant deficiencies or material weaknesses. We did not identify any deficiencies in intemal 
control over compliance that we consider to be material weaknesses, as defined above. 

This report is intended solely for the information of management, others within the organization, City 
Council, federal awarding agencies and pass-through entities and the Legislative Auditor of the State of 
Louisiana and is not intended to be and should not be used by anyone other than these specified parties. 
Although the intended use of these reports may be timited, under Louisiana Revised State 24:513, this 
report is distributed by the Office of the Louisiana Legislative Auditor as a public document. 

Minden, Louisiana 

February 12, 2010 
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CITY OF MINDEN, LOUISL\NA 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Year Ended September 30, 2009 

FEDERAL GRANTORTASS-THROUGH 
GRANTOIVPROGRAM OR CLUSTER TITLE 

Federal 
CFDA 

Number 

Pass-through 
Entity 

Identifying 
Number 

Federal 
Exoenditures 

US Department of Homeland Security 
FY 2008 Assistance to Firefighters Grant 97.044 N/A $ 151,525 

Passed through Governor's Office of Homeland 
Security and Emergency Preparedness: 
Law Enforcement Terrorism Prevention Program FY 06 97.067 2006-GE-T6-0069 16,383 

Total US Department of Homeland Security 167,908 

US Department of Transportation 
Federal Aviation Administration: 
Airport Improvement Program 20.106 N/A 2,850 

Passed through the Louisiana Department 
of Transportation: 
FHWA - Safety Transfer fiinds 
FHWA - Enhancement Program 

Total US Department of Transportation 

20.205 
20.205 

N/A 
001-05-0017, 
027-04-0022, 

744-60-0011 

231,907 

650,413 

885,170 

US Department of Housing and Urban Development 
Pass through the Louisiana Office of Community Development: 
FY 2007 Community Development Block Grant 14.228 #654986 330,293 

Total expenditures of federal awards 

See accompanying notes to schedule of expenditures of federal awards. 
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CFTY OF MINDEN, LOUISIANA 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Year Ended September 30, 2009 
NOTE A-GENERAL 

The accompanying schedule of federal expenditures of federal awards presents the activity of all federal 
award programs of the City of Minden, Louisiana. The City of Minden, Louisiana (the "City") reporting 
entity is defined in Note I to the City's basic financial statements. Federal awards received directly 
fi'om federal agencies, as well as federal awards passed through other govemment agencies, is included 
on the schedule. 

NOTE B - BASIS OF PRESENTATION 

The accompanying schedule of federal expenditures of federal awards includes the federal grant activity 
of the City of Minden, Louisiana and is presented on the accrual basis of accounting. The information 
in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of 
States. Local Governments, and Non-Profit Organizations. Therefore, some amounts presented may 
differ from amounts present in, or used in the preparation of, the basic financial statements. 
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CITY OF MINDEN, LOUISLANA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Year Ended September 30, 2009 

Part I - Summary of the Auditors' Results 

Financial Statement Audit 

i. The type of audit report issued was an adverse opinion on the aggregate discretely presented 
component units and an unqualified opinion on the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fimd information. 

ii. There were no significant deficiencies in intemal control that are required to be reported in accordance 
with Government Auditing Staruiards. 

iii. There were no instances of noncompliance that were considered material, as defined by Govemment 
Auditing Standards, to the basic financial statements. 

Audit of Federal Awards 

iv. There were no significant deficiencies required to be disclosed by OMB Circular A-133. 

V. The type of report the auditor issued on compliance for major programs was unqualified. 

vi. The audit disclosed no audit findings which the auditor is required to report under OMB Circular A-
133, Section .510(a). 

vii. The major federal programs were: 

CFDA #20.205 Federal Highway Administration - Safety Transfer Funds 
CFDA #20.205 Federal Highway Administration - Federal Enhancement Program 
CFDA #14.228 Community Development Block Grant Program 

viii.The dollar threshold used to distinguish between Type A and Type B programs as described in 
OMB Circular A-133, Section .520(b) was S300,000. 

ix. The City was not required to perform single audits in the previous two years, therefore, the City of 

Minden does not qualify as a low-risk auditee under OMB Circular A-133, Section .530. 
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CITY OF MINDEN, LOUISLANA 
SCHEDULE OF PRIOR AUDIT FINDINGS 

For the Year Ended September 30, 2009 

2008-1 Deposits in excess of adequate security 

Origination date: September 30, 2008 

Finding: According to LSA RS 39:1225, adequate security is to be pledged by the City for deposits in 
excess of the federal depository insurance. As of September 30, 2008, the City had approximately 
$77,105 in deposits with a local bank, which were not adequately secured. 

Corrective Action Taken: Balances adequately secured for fiscal year ended September 30, 2009. 

2008-2 Public bid law requirements 

Origination date: September 30,2008 

Finding: Louisiana Revised Statutes 38:2211-38:2226 governs process for letting contracts or obtaining 
quotes when entering into contract for the purchases of material and suppties or contracts for public 
works projects that cost in excess $100,000. 

We noted several instances where the City did not comply with the requirements of public bid law. 

• Purchase of gasoline for use by the City was originally handled through piggy back on the State 
of Louisiana's state contract for purchase of fuels. This contract ended on September 30,2007. 
The City was unable to provide a written contract for gasoline purchases made during the fiscal 
year ended September 30, 2008, which would indicate that the City met the requirements of 
public bid law as it applies to the purchase of materials and supplies. 

• Tanglewood lighting project was considered a public works project whose cost did not exceed 
$100,000, however, the purchase of poles whose total cost was $29,500, were not advertised and 
let for bid. 

• During the fiscal year ended September 30,2008, we noted 2 separate instances where the City 
purchased materials and supplies whose cost exceeded $10,000 but were less than $20,000. For 
purchases of material and supplies within this dollar range, the City is required to obtain three 
telephone or fax quotes. The City did not provide evidence that quotes were obtained before 
purchase was made. In one instance, the City cited that there were a limited number of vendors 
available to purchase from hence making it difficult to obtain the minimum number of quotes. 

72 



CITY OF MINDEN, LOUISLANA 
SCHEDULE OF PRIOR AUDIT FINDINGS 

For the Year Ended September 30, 2009 

• City began a public works project to replace transformers at the steam plant. The cost of the 
transformers and additional materials were separately let for bid, however, the total cost of 
project including labor and materials is estimated to exceed $100,000. In the event that the 
total cost of public works project is anticipated to exceed $100,000, that project must be 
advertised for bid and let for contract with the lowest responsible bidder. 

Corrective Action Plan: Partially. City provided proof of contract for purchase of fuel as allowed by 
Louisiana law. See management letter comment 2009-1. 

73 



MANAGEMENT LETTER ITEM 



MICHAEL W. WISE. CPA. 
CARLOS E. N4ARTIN, CPA. 
KRISTINE H. COLE C.P.A. 

JENNIFER C SMITH, C.P.A. 
KRISTIE K. MARTIN, C P A 

JAMIESON, WISE & MARTIN 
A PROFESSIONALACCOUNTING CORPORATIOrj 

601 MAIN STREET RO. BOX 897 
MINDEN. LOUISIANA 71058-0897 

(318)377-3171 
FAX (318) 377-3177 

WM. PEARCE JAMIESON, C.PA(1991) 

MEMBERS 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERTIFIED PUBLIC ACCOUNTANTS 

MANAGEMENT LETTER 

The Honorable Bill Robertson, Mayor, 
and the Members of the Board of Aldermen 

City of Minden, Louisiana 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City of Minden, Louisiana, 
as of and for the year ended September 30, 2009, which collectively coir5)rise the City's basic fmancial 
statements as hsted in the table of contents and have issued our report thereon dated February 12,2010. 

In connection with our audit, we made certain observations relative to the records maintained, the 
accounting procedures in effect, and the overall administration of the financial affairs of the City. As a 
supplement to the reports, we .submit for your consideration, the following observations, which did not 
meet the criteria of being material to the basic financial statements. 

Compliance items considered non-material to basic financial statements: 

2009-1 Compliance with bid law requirements 
According to RS 38:2212.1 A (l)(a), purchases often thousand dollars or more, but less than thirty 
thousand dollars, shall be made by obtaining not less than three telephone or facsimile quotations. A 
written confirmation of the accepted offer shall be obtained and made a part of the purchase file. If 
quotations lower than the accepted.quotation are received, the reasons for their rejection shall be recorded 
in the purchase file. 

Comment: We noted the four separate instances where the City purchased materials and supplies whose 
cost exceeded $10,000, and were required to obtain not less than three quotations. The City was unable to 
provide evidence that quotes were obtained before the purchases were made. 

Recommendation: We recommend that the City determine controls which will require the appropriate 
documentation to be available to ensure that items comply with the requirements of the pubhc bid law. 

Management's response: See attached letter. 
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Our audit procedures are designed primarily to enable use to form opinions on the basic financial 
statements and, therefore, may not reveal all weaknesses in policies and procedures that may exist. 

Should you have any questions concerning the contents of this letter or if we can be of any additional 
service, please contact us at your convenience. 

Very truly yours, 

Jamieson, Wise & Martin 
February 12, 2010 
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Bill Robertson, Mayor 
w w w. mindenusa. c om 

520 Broadway • P. O. Box 580 • Minden, Louisiana 71058 • Telephone (318) 377-2144 • Fax (318) 37142(K) 

March 3, 2010 

Mr. Daryl G. Purpera 
Acting Louisiana Legislative Auditor 
1600 North Third Street 
P.O. 80x94397 
Baton Rouge, LA 70804-9397 

Dear Mr. Purpera: 

In the Management Letter for the Fiscal Year ended September 30, 2009,1 offer the following 
comments: 

2009-1 Compliance with bid law requirements 

We are aware of RS 38:2212.1 A(l)(a), purchases often thousand dollars or more, but 
less than thuty thousand dollars, shall be made by obtaining not less than three telephone or 
facsimile quotations. A written confirmation of the accepted offer shall be obtained and made a 
part of the purchase file. 

The Clerk has sent a memo to every department head stating that between $10,000 and 
$30,000, three (3) quotes are required by law and a copy of the three quotes needs to be attached 
to the requisition before it can be approved. The Clerk also attached copies of RS 38:2212.1 and 
RS 38:2212 as well as copies of the Legislative Auditor's website dealing with Public Bid Laws. 

Respectfully Submitted, 

Bill Robertson 
Mayor, City of Minden 

Ava H. Morgan 
Ctty CX&k - Iteosmer 

Fayrine A. Kennon-Qlbert 
CoumdXwoman - District B 

George W. Rolfe, Jr. 
Public Works elector 

Magabne Quarles 
CowKilivoman - [^strict C 

Charles Minifield 
Gt\fAttome\f 

Tommy Davis 
Councilman - District D 
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Rodney DL Seamster 
Coundlman - District A 

Benny Gray 
Coundlman-District E 


